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Abstract

Singapore’s foreign exchange market is a key hub of the global financial system, and has trans-
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formed itself step by step from a “small dragon” to a “big player” in the financial world. With its
efficient trading services, advanced financial infrastructure and open policy environment, Singa-
pore’s foreign exchange market has promoted international currency circulation and financial mar-
ket stability, and has had a significant impact on global economic prosperity and RMB internation-
alization. Therefore, studying the development history of Singapore’s foreign exchange market is
crucial to deepening the understanding of the operation of the international financial system, help-
ing to promote the internationalization of the RMB and enhancing the competitiveness and stability
of the financial market, while providing valuable experience in financial development and regula-
tion for other countries. This paper comprehensively analyzes the origin of Singapore’s foreign ex-
change market, the development of infrastructure, the internationalization process, and the current
market situation and trends, and elaborates in detail how Singapore has grown from a regional fi-
nancial center to a global financial hub through its open policy, financial innovation and effective
regulation. At the same time, this paper discusses the implications of the development of Singa-
pore’s foreign exchange market for China, including the importance of financial liberalization, reg-
ulatory enhancement, fintech innovation, and regional cooperation, so as to contribute to the real-
ization of the goal of RMB internationalization.
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2024 4E 3 H 21 H, EEE Z/Yen Q5 T EHRINLRE T RIS ECA KA “ 5 35 ARk E
L IREER A (GFCL 35)” o XIRENERIMEE . A JTHAR, et Smll R EKT . FBEETT I
SRR EE SR OT T I RIHES .

1 A 2 Fros, HAEE 35 W1 GRCT 3545 121 AN &Rl O NBS L, TR S/l O 58 F 8, 9
E a0 RIEIE . ALY, AN R AR & b b O AL AR SR FFAAR, Frind . B RAL s 4
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Figure 1. GFCI 35 Top ten global financial centers
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Figure 2. Change in average score of top five global financial centers in GFCI 35
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E R FE AT SE M (3], Z5/NIF(2019) %5 5K FH 5 T 37 WA A5 25 IR 6 AR (CMID) 43 BL fll DCC-
GARCH #8255 7 N B e 8 a0 5 B - R 0 R B KR E T — g fE[4]. HAbw s A
2 S T S B s SRt 9 2R B S SR AN 2 T 3 B — 444k« 51101, Palac-McMiken (1997) [5]+ Shabri 5£(2008)
[6]» Ahmed A1 Sundararajan (2009) [7]+ Lau %(2010)[8]. Salina 1 Shabri (2012) [9]. MdYusuf 1 Rahman
(2012) [ 10754 #= 28 o = (BP B JR VG 0« 5 R PG L SRS L 22 BERUHOINS ) 1 I ZE 17 37 34T T WFL - £7™(1998)
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BEATAMEAZ By I XA S, IR I BERS 24 /ISR BK, Oy BRAMT T I ) B Z A R 7).

2.3, EMiRHERAR
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£ 20 20 70 AW, HrndkBUR e T ANCE R, X G| T ARV Z RBEAT TR K
J@ligs . 1978 4, FMBUEOIT A ML E R, #E— PR T ANC TR . Uk i, EFRERAT E %
I WSIRERA S AT S 51, S5 2R FANEAE 5 RS

20 tHh4d 80 4EAR, Hrndk UM i L 1 LI 3 ST i (Asian Dollar Market, ADM), X242 e, 4l
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PR AL @ W SE T i S 5ANEAL 5, JRAEREREGE S i &l IR 55

90 AR, BNt 4k SeHEdE AT 0 B AR E bRk o [ BR 4 RS CE I S I 22 b 4x b LA
firtE Mz 54NCTTYy, AEINCE. GG 2% HnS S RE BRI 7 — KA, RsE 4
RETTIAEN, WOl E2EIMINES .

HEN 21 4D, BEE TS S BRI &, bR R DU & R 2 58k 4t
CH . B AME T 24 /NSHEPE, 58 ERHAR S fld O BB AHIE, N E BREAT A &L 3L 70
L&A GFl e

I, HINBANETT IO TRV IR M 5 KR A . X FZEIF D) T IS s A B . B
BAZTRREE. TR SRECE . et SRS R E . TINSE T i O AL . A R G Rl
EARZR . T RN A LR BUR X & R AT AR AR AES), X Se R R IL R A 7 RTINS AE A BRANC T
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3.2. EMEREHL AR

WG, WAy 1997 SIS/, RAELE 1997 FK) 2™ HF b X SR aL,
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XEFRTINEANC 7, B, W ENLIE I T s, SECH T TE TR, A
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B 2024 4 4 7, BNBGEHEAMCAE RN 3 B . WL BInGR 4 AN ik A R IEh
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Figure 3. Singapore’s foreign exchange reserves over the last decade (2014~2024)
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Horp, 7E 2022 42 A% 2023 5 1 AF AN oG & B T e B, 01X B S N b 4 b A
FIMAS) ) — RFIRAVEA 5. i & B RAE 2022/2023 4FE R h 98 7 5P 8 EfcR =10,
TEAULR] T 308 (KT G, TIEEMMEI AR F—, ML T IERENIKT T, 2214 125
TG, IXHRS> T A T MAS FESML T 3T TR I 7= A2 0o 5 N3 (0 S i 46 D Aok S IR AN R Rl K
s, EEE AR T AN AE, MAS FA PR SN AG #& E AT IR 4 SR a1 KAk b
. I, TRMHIS SRR, 2990 14Hi o, IXE T T MAS i ERARAT 7R R 7
WA AT B B8 i Il 28 7= AR 11

REEQL, Fn I AMNCAE 5 7E 2023 45 2024 £ 4 A XERTEITE. B5e, B4 5r i R A 7
FFimzh, o AAA SRV SF I BAR AR NG SRR 5] T 23R vi 3, 58 7 oo E ik
R B MR 5] 770 FRUR, BTN M B R (MAS) R T A 28 B8 MIBOK, sl 45w # o 4 ORIk
PN, AN AR 2 B, X AR T TR OT IS O BRA, MAS FEANL T I AR T T,
A4 14 SR B AN AN B I BUR LR A Rl e ERAMIC i &, BRI > 1AM AE %, (HK
KRG, XUREG BT R 12 0 E . [FIR, BN E AN R &R N E 7 AN
XA S T o ] < R T 3 BT TSORH N TR T 58 7= (R A BRIA AT BE R T, 0 9 3 gl iy /NI 4 s ok 7 %7
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4.2. INCRXGE

4 [ b id BARAT (BIS) 2022 4F 10 H A& AT I =4 — X i Z 4l # ( Triennial Central Bank Survey: OTC
foreign exchange turnover in April 2022) , HTINIE AN T3 Ak i E

Geographical distribution of OTC foreign exchange turnover'

"Net-gross” basis,” daily averages in April, in billions of US dollars and percentages Table 6
2010 2m3 2016 209 2022
Country Amount % |Amount % |Amount % |Amount % | Amount %
Argentina 2 0.0 1 0.0 1 00 2 0.0 1 0.0
Australia 192 38 w27 121 18 119 14 150 15
Austria 20 0.4 15 0.2 19 03 16 0.2 17 0.2
Bahrain 5 0.1 9 0.1 [ 0.1 2 0.0 2 0.0
Belgium 33 0.6 22 0.3 23 04 36 0.4 32 03
Brazil 14 0.3 17 0.3 20 03 19 0.2 21 0.2
Bulgaria 1 0.0 2 0.0 2 00 2 0.0 2 0.0
Canada 62 1.2 65 1.0 86 13 109 13 172 1.7
Chile [ 0.1 12 0.2 7 0.1 8 0.1 9 01
China 20 0.4 44 0.7 73 11 136 16 153 1.6
Chinese Taipei 18 0.4 26 0.4 27 04 30 0.4 33 03
Colombia 3 0.1 3 0.0 4 0.1 4 0.1 5 01
Czechia 5 0.1 5 0.1 4 0.1 7 0.1 [ 01
Denmark 120 24 117 18 101 15 63 0.8 B3 08
Estonia 1 0.0 [
Finland 3 0.6 15 0.2 14 02 7 0.1 8 01
France 152 30 190 28 181 28 167 20 214 22
Germany 109 22 m 1.7 116 18 124 15 184 19
Greece 5 0.1 3 0.0 1 00 1 0.0 1 0.0
Hong Kong SAR 238 4.7 275 4.1 437 6.7 632 76 694 71
Hungary 4 0.1 4 0.1 3 0.1 4 0.0 [ 01
India 27 0.5 | 0.5 34 05 40 0.5 53 0.5
Indonesia 3 0.1 5 0.1 5 0.1 7 0.1 12 01
Ireland 15 0.3 1 0.2 2 00 7 0.1
Israel 10 0.2 8 0.1 8 0.1 7 0.1 8 01
Italy 29 0.6 24 0.4 18 03 19 0.2 19 0.2
Japan 312 6.2 374 56 399 6.1 376 45 433 4.4
Korea 4 09 4 07 48 07 55 07 68 a7
Latvia 2 0.0 2 0.0 1 00 0 0.0 0 0.0
Lithuania 1 0.0 1 0.0 L] 00 0 0.0 0 0.0
Luxembourg 33 0.7 51 0.8 37 06 58 0.7 92 0.9
Malaysia 7 0.1 1 0.2 8 0.1 12 0.1 16 0.2
Mexico 17 0.3 32 0.5 20 03 20 0.2 19 0.2
Metherlands 18 0.4 112 1.7 85 13 [ 0.8 74 08
Mew Zealand 9 0.2 12 0.2 10 02 9 0.1 11 01
Morway 22 0.4 21 0.3 40 06 30 0.4 24 0.2
Peru 1 0.0 2 0.0 1 00 2 0.0 2 0.0
Fhilippines 5 0.1 4 0.1 3 00 4 0.0
Poland 8 0.2 8 0.1 9 0.1 9 0.1 13 01
Portugal 4 0.1 4 0.1 2 00 2 0.0 1 0.0
Romania EREN A EREN A i o0 2 00 3 [iT1]
Russia 42 0.8 &1 0.9 45 07 47 0.6
PR PR— ER—) PR P— " oo
' Sin;afare 266 5.3 383 5.7 517 79 640 7.7 929 9.4 '
Ia o LA T LA 4 “ T LA o A
Slovenia
South Africa 14 0.3 21 0.3 21 03 20 0.2 16 0.2
Spain 29 0.6 43 0.6 33 05 28 0.3 39 0.4
Sweden 45 0.9 44 0.7 42 06 37 0.4 42 0.4
Switzerland 249 49 216 32 156 24 264 32 350 36
Thailand 7 0.1 13 0.2 11 02 14 0.2 15 0.2
Turkey 17 0.3 27 0.4 22 03 19 0.2 18 0.2
United Arab Emirates® 46 0.6 66 o7
United Kingdom 1854 367 2,726 408 2406 369 3576 432 3755 381
United States 904 179 1,263 189 1272 195 1,370 165 1912 19.4
Total 5045 100.0 6,686 100.0 6514 1000 8,280 100.0 9848 1000
‘Dahmaydfhlﬁmhunnaﬁmdsu'wydatauwhgh in i and g. The data forthe
are not fully over time due to reporting improvements in 2013. The 2019 data for Switzerland are not fully

ocomparable with past periods due to reporting improvements in 2019, z Adjusted for local inter-dealer double-counting  (ie “net-
oross” basis). *The UAE aggregates in 2022 incorporate data from the Dubai Intemafional Finandal Centre.  * Revised data.

Source: Bank for International Settlements (BIS).
B RIR: EEREEARIT(BIS).

Figure 4. Geographical distribution of OTC foreign exchange transactions (2010~2022)
4. 1HIMINCAE S B HBIR 4376 (2010~2022 £E)
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SMCER, RFRAB RS, UKESLLGEMESMTTIER, NINCAZ SR THERIZAM . Bniks
RV ) PR AR BSOS T, AR R R I M B AR EOR, W RoR T XHAME TS R E . FIE, Bk i 4
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Figure 5. Overall organizational framework and functional composition of MAS
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