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Abstract

Government guidance funds are important policy financial tools through which the government al-
locates fiscal funds in a market-oriented manner and leverages social capital. This paper systemat-
ically reviews literature related to government guidance funds and corporate ESG performance,
finding that government guidance funds differ from fiscal subsidies, green credit, and ordinary
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venture capital. They combine policy orientation, equity capital characteristics, market-based se-
lection, and post-investment governance functions, and can promote corporate ESG practices through
financing constraint alleviation, innovation-driven growth, governance optimization, and supply
chain empowerment. However, their policy effectiveness is constrained by factors such as the mar-
ket orientation of the fund, regional institutional environment, corporate lifecycle, and ESG sub-
component differences. Existing research has preliminarily revealed the positive impact of govern-
ment guidance funds on corporate ESG performance, but there remains room for expansion regard-
ing fund heterogeneity, mechanism chains, identification of real ESG behavior, effects on E/S/G sub-
components, and long-term dynamic impacts. Future research should deepen the theoretical anal-
ysis of policy capital, refine ESG sub-component studies, and pay attention to the long-term dynamic
effects of funds.
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Figure 1. Diagram of the theoretical framework
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