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Abstract

As one of the three elements of the company’s judicial dissolution prescribed by China’s “Company
Law” and related normative documents, the provision on “the shareholders may suffer heavy
losses if the company continues to exist” is too principled and vague, and causes obstacles to
practical work. This paper takes the judicial disbandment dispute of a project company in
Hangzhou which was established to construct a village-level retained land as an example, and
combines the analysis of the particularity of such company. It is considered that in such disputes,
the interests of the members of the village-level collective economic organization and the project
cooperation agreement should be included in the scope of consideration when determining
whether “the shareholders may suffer heavy losses if the company continues to exist”.
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Table 1. Village-level retained land use polices in Hangzhou
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Figure 1. The process of co-developing village-level retained land projects
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