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Abstract

Directors’ self-dealing is strictly prohibited in the traditional company law because it is contrary
to the duty of loyalty of directors. However, such transactions are not uniformly bad for the com-
pany, and the existence of such transactions should be allowed under certain conditions, that is,
the validity of self-transactions should be recognized if they conform to the procedural “safe har-
bor rules” or the substantive “fair” standards. China’s company law has also made clear provisions
on the restrictions on such transactions, but the content of these provisions is a bit crude, there
are shortcomings, the company law should be revised in the future to improve.
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