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Abstract

There are many types of snowball structure income certificates on the market, and by extracting
the snowball structure income certificate from the typed product structure, the snowball struc-
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ture income certificate is a financing instrument based on the creditor-debtor relationship of the
securities company, which is essentially a financial derivative of connotation speculation, and the
securities company can continuously obtain profits through swing trading, and completely trans-
fer the risk to investors when the stock declines significantly by promising annualized returns to
investors. However, in fact, such products are often exaggerated and distorted in publicity, which
is very easy to cause transaction risks, so combined with the legal relationship between the prod-
uct structure and its connotation, the possible legal risks in the transaction are prompted from
three aspects: supervision, investors and securities companies, in order to standardize product
sales, reduce information asymmetry between buyers and sellers and strengthen the risk control
of securities companies.
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