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Abstract

The strengthening of investor protection is one of the important revisions in the new Securities
Law. To broaden the civil remedy channel for investors and protect the rights and interests of in-
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vestors, Advance Compensation System is clarified from the legal level through Article 93 of the
Securities Law of the People’s Republic of China. However, in order to promote the Advance Com-
pensation System to play a positive role, it is necessary to set up an incentive mechanism. Refer-
ring to the practice of the securities market, the connection between the advance compensation
and the administrative settlement system, and the increase of the anticipatory recovery by the
advance compensation body will help to encourage the responsibility body to conduct the advance
payment. For injured investors, participation in the compensation planning process and the pro-
tection of compensation through an investor protection agency are key to increasing their wil-
lingness to accept the upfront settlement.
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