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Abstract

Reform of the registration-based initial public offering (IPO) system in the Sci-Tech innovation
board (the STAR) provides an excellent opportunity for the high-quality development of China’s
securities market. However, while the market improves its functions, the government cannot be
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absent. In order to maintain market order and protect the legitimate interests of financial con-
sumers, the government should quickly adapt to the change of its role, strengthening the supervi-
sion during and after the event, taking efforts in following four aspects, namely, adjusting its own
functions, enhancing the fight against violations, promoting the differentiated information disclo-
sure mechanism and protecting investors. The legal margin between government and market
should be optimized, and the combination of competent government and effective market should
be ensured that the registration-based IPO system successfully realize its expected value.
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