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Abstract

Nowadays, countervailing has expanded from the simple trade remedy field of goods to the field of
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cross-border services and investment, showing a more flexible and complex tendency. The origi-
nal countervailing tools can hardly offset the distorting effect of foreign subsidies on the market in
international competition. The new anti-subsidy regulation introduced by the EU aims to lead the
reform of cross-border subsidy rules. For the EU, this regulation has positive significance in many
aspects, such as filling regulatory loopholes, containing China’s development and gaining competi-
tive advantages, but at the same time, it also reveals the rising trend of trade protectionism. How-
ever, the rough combination of competition law and trade remedy law in this regulation needs to
be further improved. In terms of substantive provisions, it may violate the relevant WTO obliga-
tions, and in terms of procedural design, it imposes excessive burdens on relevant subjects. In
terms of the regulation of cross-border subsidies, the parallel path is to expand the scope of ap-
plication of the original subsidy rules and strengthen the subsidy discipline in bilateral free trade
agreements concluded with foreign countries. The relevant trend is worth our attention. In this
regard, we should promote the relevant reforms of state-owned enterprises in response to the
identification of public institutions in countervailing investigations, challenge the WTO com-
pliance of the Foreign Subsidies Regulation through many channels and in many ways, establish
domestic reciprocal countervailing rules, and actively participate in the formulation of interna-
tional countervailing rules.
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