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Abstract

Factoring contracts can be divided into non-recourse factoring and recourse factoring, with
non-recourse factoring being in fact the sale of claims and recourse factoring being in fact the ces-
sion of security. Article 768 of the Civil Code and Article 66 of the Judicial Interpretation of the Se-
curity System of China stipulate the rule of priority of the rights of multiple assignments of claims
under factoring contracts, i.e. registration doctrine comes first, combined with notice doctrine.
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A A

From the value judgment and legal logic, it should be considered that the multiple factoring sub-
ordination rule can be extended to apply to the general assignment of claims. In the case of com-
peting assignments of receivables, pledges and factoring, registration should be used to judge the
priority of subordination. The notice has no publicity effect, but only makes the debtor aware of
the assignment of the claim, and protects the realization of the factor’s accounts receivable claim if
the notice reaches the debtor.
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