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Abstract

In the context of the new economy, science and technology-based companies are growing rapidly
and becoming a significant part of the capital market. The real demand for huge financing of such
companies will bring the risk of control dilution; in order to reconcile the contradiction between
the two, the differentiated voting rights system has become the choice of the capital market in
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most countries; but because of the deviation between control and cash flow, it brings great chal-
lenges to the protection of the rights and interests of ordinary shareholders. The high concentra-
tion of control, the disparity of power and responsibility, and the practical failure of the monitor-
ing mechanism further weaken the basic rights of ordinary shareholders, widen the gap between
their status and that of the controlling shareholders, and the gap between the status of ordinary
shareholders and control shareholders keeps widening, which ultimately leads to the loss of the
interests of ordinary shareholders. However, it is precisely this shareholder heterogeneity that
provides the theoretical basis for the construction of the system. In essence, it is a contract of
rights alienation, which is justified by the full respect for corporate autonomy and the realization
of substantive equality. Therefore, while insisting on the implementation of the differentiated
voting rights system, it should pay attention to the protection of the rights and interests of ordi-
nary shareholders and improve the implementation path of rights and interests protection.
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