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Abstract

In order to respond to the financing needs of enterprises in the financial market, The Civil Code has
added the purchase money security interest. Historically, purchase money security interest was
created to limit the effectiveness of floating mortgages. The purchase money security interest is
conducive to broadening the financing channels of transactions, promoting and protecting trans-
actions, and it is the potential agreement of all parties. Based on the fact that purchase money se-
curity interest breaks through the general sequence rule of mortgage, its applicable conditions
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should be clarified: Collateral is tangible movable property, the claim of the price includes the cost
of realizing the purchase money security interest and has a causal relationship with the collateral,
and the collateral registration should be processed within 10 days after the actual delivery of the
subject matter. The purchase money security interest has super priority effect, which is superior
to the floating mortgage and fixed guarantee in advance. However, it cannot fight against the
mortgage right existing in the mortgaged property before the transfer of the collateral, the lien
and the priority of the construction project price. When multiple purchase money security inter-
ests coexist, the priority should be determined according to the registration time.
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