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Abstract

Non-patent implementing entities are called NPE. NPE primarily make profits through combination
and litigation modes, with the combination mode involving bundled licensing of patents, including
low-quality patents, which harms the interests of the licensed enterprises and is not conducive to
the development of technological innovation. The litigation mode involves initiating malicious pa-
tent lawsuits to disrupt the normal production and operation activities of the licensed enterprises.
Due to the nature of NPE and their profit-making methods, they are prone to engage in unlawful
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conduct and infringe the interests of licensed enterprises. Therefore, it is necessary to regulate NPE,
including legislative regulation to standardize patentlicense use fees, improve anti-monopoly rules
for patent pools and adhere to the principle of good faith and credit; judicial regulation to strengthen
the review and determination of invalid patent applications and take active measures to initiate
affirmative actions and counterclaims; and administrative regulation to strengthen the review and
determination of invalid patent applications and strictly control the patent examination standards
to regulate the unlawful behavior of NPE abusing their power.
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