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Abstract

With the development of international digital trade and the rise of the digital economy, the cross-
border flow of financial data has become a norm. However, to prevent damage to financial data and
protect a country’s data sovereignty, financial data localization measures have been on the rise.
While such measures aim to safeguard data, they also restrict the flow of financial data to a certain
extent, leading to debates in international financial development. This article begins by examining
the regulatory function and value disputes surrounding financial data localization, providing an
overview of the current situation. It then analyzes the regulatory landscape both domestically and
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internationally. On this basis, it argues that China should further advance the construction of its
legal framework for financial data localization. At the same time, it should explore ways to relax
certain restrictions on financial data localization under the premise of protecting data sovereignty
and ensuring national regulatory oversight. Ultimately, the article advocates for continued promo-
tion of financial openness and enhanced international cooperation within the financial sector under
the overarching framework.
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Figure 1. 1960~2015: Global data localization growth trend
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