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Abstract

In the field of manipulation of stock market infringement, what kind of causality should be adopted
is a topic of debate in theory and practice. Market manipulation causality includes trading causality
and loss causality. “Fraudulent market theory” can not be used as the theoretical basis for presump-
tive transaction causality, but we can learn from the idea of taking market price as the intermediary
and analyze the investment mechanism of different types of investors to establish the presumptive
transaction causality in securities manipulation cases. The application of presumptive transaction
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causality should be premised on the investor’s initial proof of price impact, but the manipulator can
prove to overturn. As for the causality of loss, from the perspective of balancing the interests of both
sides, investors should be identified by specific evidence.
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