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Abstract

With the insurance market becoming increasingly mature and insurance products being intro-
duced into millions of households, the issue of insurers’ torts caused by information asymmetry
remains pervasive. In judicial practice, mere compensatory compensation under traditional civil
liability is no longer sufficient to penalize insurers engaging in illegal activities. The normative
analysis of law through economics provides a powerful tool for examining the rationality of puni-
tive compensation mechanisms for insurers from both legal and economic perspectives, employ-
ing cost-benefit theory and deterrence theory. Building upon this foundation, it is necessary to es-
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tablish an insurer’s punitive compensation system that enhances the distribution of burden of
proof and improves the calculation mechanism for determining punitive compensation amounts.
This will enable more effective application of punitive compensation in the insurance sector, rea-
lizing its institutional value in preventing misconduct and safeguarding insurers’ legitimate rights
and interests.
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