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Abstract

The investor suitability obligations of financial institutions are different from those of information
statements and qualified investors, and the requirements are more stringent. The provisions of
the new Securities Law further indicate that it is a statutory obligation. In the process of fulfill-
ment of appropriateness obligation, it reflects the problems of weak basic trust relationship,
mismatch between risk preference and product risk, and formal risk assessment, etc. Financial in-
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stitutions should strengthen the construction of trust relationship, carry out timely innovative de-
sign and review reminder from the substance, match the concept of “principle-based supervision”
of the new Securities Law, and achieve the goal of “adequacy” of obligation fulfillment and regula-
tory transformation.
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