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Abstract

The Civil Code stipulates that parties may rescind a contract based on material misunderstanding.
However, due to differing value concepts between commercial law and civil law, with a greater em-
phasis on transactional security and efficiency in the commercial realm, the application of material
misunderstanding should be reasonably restricted in this context. This could involve making nec-
essary typological distinctions among commercial acts and limiting the applicability of material
misunderstanding in specific commercial transaction scenarios. Taking organizational legal acts in
the commercial sphere as an example, these involve a series of legal relationships, and the rule of
material misunderstanding should be applied with caution.
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