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Abstract

Farmers’ professional cooperatives, as an integral component of new agricultural business entities,
play a pivotal role in promoting rural economic and social development and enhancing the level of
agricultural modernization. They hold a significant position in advancing the comprehensive rural
revitalization strategy. However, in practice, there are also numerous issues. This article, by
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examining cases of illegal fundraising in the agricultural sector involving farmers’ professional co-
operatives, organizes and analyzes to reveal three main manifestations of such illegal fundraising:
offering “membership dividends”; investing in “agricultural projects”; and, providing “member mu-
tual aid funds”. These practices can lead to economic losses, affecting social stability. The reasons
for these phenomena include: limited investment channels and obstructed financing avenues; alack
of early warning and information sharing mechanisms; and the herd mentality of victims chasing
profits. To address these issues and protect the rights and interests of the farming community, the
following pathways are proposed: broaden financing channels and regulate financing behaviors;
strengthen early monitoring and warning systems and build information sharing mechanisms; and
establish a regular publicity mechanism to reinforce the awareness of financial security risks among
farmers.
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