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Abstract

China’s agricultural eco-compensation system has established a basic framework through the “Eco-
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Environmental Protection Compensation Ordinance”. However, it still faces multiple challenges, such
as an incomplete legislative system, imprecise compensation standards, fragmented fund management,
and insufficient incentive mechanisms, all of which hinder its effective implementation. The EU’s
Common Agricultural Policy (CAP), through ongoing reforms, has developed a comprehensive eco-
compensation policy system. It strengthens ecological constraints via the “cross-compliance” mech-
anism, provides economic incentives through “green direct payments”, and aligns environmental and
agricultural development goals under the “Rural Development Program”. These mechanisms offer
valuable insights for refining China’s system. To advance agricultural green transformation and sus-
tainable development, China’s agricultural eco-compensation system should be systematically im-
proved in three key aspects: integrating and innovating compensation funding mechanisms, strength-
ening the legal and policy framework, and establishing differentiated and refined compensation stand-
ards.
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