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Abstract

Credit-based supervision is characterized by its reliance on credit information, whole-process over-
sight, precision-oriented regulation, as well as incentive mechanisms for trustworthy behavior and
disincentives for dishonesty. The market economy is inherently a credit economy. However, tradi-
tional market supervision methods are increasingly challenged by contemporary demands: pre-es-
tablishment approvals that restrict market entry conflict with the development needs of a market
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economy; extensive administrative inspections are inadequate in the era of big data and the inter-
net; and conventional administrative penalties have proven ineffective. Therefore, it is essential to
construct a market supervision system grounded in credit-based regulation. Internationally, credit
supervision models include “market-led”, “government-led” and “association-led” types. In China,
credit supervision has evolved through multiple stages, yet problems remain such as fragmented
and poorly coordinated legislation, as well as regulatory measures that only partially address soci-
etal development needs. To build a credit-based market supervision system, it is necessary to
strengthen credit supervision legislation, promote nationwide integration of credit information,
implement a dual-approval system combining credit commitment-based and traditional adminis-
trative reviews, carry out classified supervision based on unified and improved rating standards,
and enhance the role of incentives and constraints within the credit system.
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