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Abstract

The new “Company Law” added the audit committee system, reconstructed the company’s internal
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supervision and governance system, and promoted the upgrading of corporate governance. How-
ever, there are many gaps and normative conflicts at the legislative level, and a series of adaptability
problems appear in practice, which have not fully realized the original intention of legislation. This
paper takes the audit committee system of the new “Company Law” as the research object, and sorts
out its legislative background, legal position and legal function boundary, analyzes the compulsory
and arbitrary space for the establishment of the system, the composition of its members and the
legal flexibility of its operating mechanism. On this basis, focus on practical problems in practice.
The research holds that in order to solve the practical problems, we can clarify the boundary be-
tween the power and responsibility of the audit committee and the board of supervisors, construct
setting rules, strengthen the independence of the audit committee, and refine the entry threshold
for members, so that the audit committee can truly exert the effectiveness of internal supervision,
so as to meet the governance needs of different types of companies.
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