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Abstract

Following the promulgation of the new Company Law of the People’s Republic of China (hereinafter
referred to as the new Company Law), the application of the accelerated maturity system for share-
holders’ capital contributions only requires satisfaction of the condition that “the company is unable
to pay its due debts”, which represents a major innovation of the Company Law. Nevertheless, the
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institutional framework under the new Company Law still faces numerous challenges. This paper re-
views the historical evolution of the system, clarifies its legal nature, and conducts an in-depth analy-
sis of its existing problems, including controversies over retroactive application, the criteria for de-
termining “the company’s inability to pay its due debts”, and the relationship with the board’s capital
contribution calling obligation. On this basis, it proposes improvement strategies, such as drawing on
extraterritorial experience to unify the criteria for identifying “inability to pay due debts”; refining
the board’s contribution calling system in terms of procedure initiation, calling methods, time limits,
and directors’ liabilities; and improving supporting mechanisms to balance the interests of multiple
parties, ensure the effective implementation of the system, foster a sound business environment for
companies, and promote the healthy development of the market economy.
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