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Abstract

The 2023 Company Law introduced a shareholder disqualification mechanism designed to penalize
shareholders who fail to fulfill their capital contribution obligations by confiscating their equity
holdings, thereby compelling them to comply. However, the implementation of this mechanism carries
potential risks, including its potential use as a tool for shareholders to evade obligations, unreasonable
grounds for requiring capital contributions to fulfill liabilities, uncertainties in the disqualification
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procedures that may trigger disputes, and inadequate protection of creditors’ interests. To ad-
dress these issues, the paper proposes optimization measures: strengthening penalties for dis-
qualified shareholders, innovating shareholder liability limitation mechanisms, refining procedural
frameworks, and enhancing creditor protection. These initiatives aim to improve the shareholder dis-
qualification system, mitigate application risks, balance stakeholder interests, and achieve the legisla-
tive objective of reinforcing shareholders’ capital contribution responsibilities.
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