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Abstract

Deepening the digital transformation of the manufacturing industry is an important aspect of
achieving high-quality economic development in our country. Manufacturing is the backbone of
the real economy and a key engine driving high-quality economic growth. Since the reform and
opening up, China’s manufacturing industry has made remarkable achievements in both scale and
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technology. However, it also faces many challenges, such as being “locked in” at the low end of the
global value chain, lacking innovation capabilities, and experiencing slow structural upgrades, which
constrain the transformation of “Made in China” into “Intelligent Manufacturing in China”. To fully
grasp the historic opportunities of the new industrial revolution, in 2015, the State Council issued
“Made in China 2025,” identifying intelligent manufacturing as one of the “five major projects” to
achieve the goal of becoming a manufacturing powerhouse. The report from the 20th National
Congress of the Communist Party of China also clearly stated the need to accelerate the develop-
ment of advanced manufacturing and to promote the deep integration of the internet, artificial in-
telligence, and the real economy. The “14th Five-Year Plan” further emphasizes accelerating digi-
tal development and fostering the deep integration of digital technology with the real economy,
which indicates that digital empowerment for the transformation and upgrading of the manufac-
turing industry is a new direction. Digital transformation mitigates the financial risks of compa-
nies due to government subsidies, corporate R&D innovations, etc., and digital transformation is
particularly significant in the case of manufacturing companies. Therefore, how digital transfor-
mation affects corporate financial risks has become an important issue for contemporary enter-
prises to study.
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Table 1. China’s digital economy-related industrial policies during the “13th Five-Year Plan” period
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Table 2. Enterprise digitization level and financial risk regression results
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