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Abstract

Since the reform and opening up, after long-term exploration and practice, China’s fight against
poverty has won a comprehensive victory, which is linked to the strategic policy of rural revitali-
zation and the urgent need to narrow the urban-rural income gap. With the emergence of the new
digital finance of “digital + finance”, the urban-rural income gap has changed. This paper conducts
empirical research based on 330 balanced panel data between provinces in China from 2011 to
2021, and explores the specific impact mechanism of the development of digital inclusive finance
on the urban-rural income gap. Research has found that: firstly, digital inclusive finance has wid-
ened the income gap between urban and rural areas; secondly, there are significant differences in
the impact of different dimensions of the digital inclusive finance system on the urban-rural in-
come gap. Among them, the depth of use of digital finance and the degree of digitalization of inclu-
sive finance have a significant positive impact on the urban-rural income gap, while the breadth of
digital finance coverage has no significant impact on the urban-rural income gap; thirdly, accord-
ing to regional divisions, the impact of digital inclusive finance on urban-rural income inequality
varies. That is, in the eastern and central regions, the development of digital inclusive finance has
a significant positive impact on urban-rural income inequality, while in the western regions, the
impact of digital inclusive finance on urban-rural income inequality is not significant. This paper
argues that the government should improve the infrastructure of digital technology in backward
areas as soon as possible, play the role of digital inclusive finance in the benefits and convenience
of the people, narrow the income gap between urban and rural areas, reduce the “Matthew effect”,
and make adequate preparations for moving forward to achieve Chinese path to modernization.
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Table 1. Variable definition and interpretation
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T2 RALFERENIREG SR, MTIWMS N, HI{E 0.0866, A KfH% 0.2017,
e/MESY 0.0178, ULHAAFEIA (3 IR 2 W ZFERLR, Z45 RS E R EAPE N E BT X T8F
WS, HIMER 2.3147, BRAE 45897, f/MEDY 0.1833, AN [F] 48 1 B -t 28 4 il i) 35 2
L FHFR P 22 SR, WARBIAS R 0 I3 2 J8 RO T 305 B Rl 1 A DL 3 32 R A BT 22 55 TR
WTEE KT, HIMEN 0.0205, (HEHEHEKMEAN 0.0425, fH/MEHN 0.0080, —FHAHZERK, £k
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Table 2. Descriptive statistical results of main variables
2 TETESHAMFEITER

Bl A i btz T/ MA EON ;i
Y 330 0.0866 0.0386 0.0178 0.2017
DIFI 330 2.3147 1.0331 0.1833 4.5897
InGDP 330 9.8247 0.8901 7.2229 11.7310
Foreign 330 0.2724 0.2848 0.0076 1.4638
Is 330 2.3967 0.1232 2.1323 2.8343
Urb 330 0.5959 0.1214 0.3504 0.8958
Edu 330 0.0205 0.0056 0.0080 0.0425
Innov 330 0.0013 0.0015 0.0001 0.0091
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Table 3. Correlation between variables
3. ETEZEMEXM

A Y DIFI InGDP Foreign Urb Edu Innov
Y 1

DIFI —0.478*** 1

INGDP ~ —0.453***  0.410%*** 1

Foreign ~ —0.621*** 0.0850 0.366*** 1

Is —0.566***  0.511***  (0.273***  (,695***

Urb —0.858***  (0.502***  (0.330*** Q. 771%**  (.811*** 1

Edu —0.598***  0.437***  (.234%**  (.265%**  (437***  (,589*** 1

Innov  —0.631***  0.564***  (0.519***  0.616***  0.727***  0.730***  (0.402*** 1
4.2. EEEY

AL SRR, R E RN AR, TR IS N R R AU AR R, R AR PR A ] [ 5 S AR R
3, DRI SR 42 1 S T AR 48 ) 00 ) ] A R AT 0]
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Table 4. Regression results of the impact of digital inclusive finance on urban-rural income gap

F® 4 BFEESAMIR L WAEZEFMAIEVILER

R (1) (2 3 4 ®) (6) (7
Y Y Y Y Y Y Y
DIFI 0.0362™*  0.0513" 0.0390™" 0.0336™" 0.0230™" 0.0211™ 0.0142™
(0.0045) (0.0039) (0.0035) (0.0036) (0.0034) (0.0036) (0.0037)
InGDP -0.0520™"  —0.0461""  -0.0406"™"  -0.0227"" = -0.0223"  -0.0230""
(0.0042) (0.0036) (0.0038) (0.0039) (0.0039) (0.0038)
Foreign -0.0360"*  -0.0406™"  -0.0163""  -0.0152""  —0.0109™"
(0.0033) (0.0035) (0.0041) (0.0041) (0.0041)
Is 0.0457™" 0.0512™" 0.0525™" 0.0550™"
(0.0117) (0.0104) (0.0104) (0.0100)
Urban -0.1850™"  -0.1748™  —0.1461"""
(0.0209) (0.0214) (0.0216)
Edu -0.4041" -0.2869
(0.1984) (0.1932)
Innov 2.3629™"
(0.5066)
i AT 0.0922™*  0.5748" 0.5366™" 0.3819™" 0.2963™" 0.2917* 0.2750"
(0.0021) (0.0388) (0.0329) (0.0511) (0.0464) (0.0462) (0.0447)
AMAN YES YES YES YES YES YES YES
) R YES YES YES YES YES YES YES
N 330 330 330 330 330 330 330
R2 0.855 0.906 0.933 0.936 0.950 0.951 0.954
Standard errors in parentheses; *p<0.1, ™ p<0.05, ™ p<0.01 (FF).
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PIET RS, T B BERAN A A 2 R, Mg/ 2 N, XI5 5 2 —ou s B R
RS 557 BN IR 7T LAk /> e SR A I SR, RO B AN RT LA AR R 55 B i
P R, 3B AT LA RS B R AR AL, SN AT B RN, RTINS N 2B
5. WRR
51 BRZLEETE

b5t K2 E 7 B A mldR 2 v DL A B el oa) T 2 (Coverage breadth) . %0 4 fl i FH IR
(Usage depth) LA K % B 4 @301 B2 FE (Digitization) = /NF4ERE, N T it — D Fe 3 B 4 b 2 AR 7E MR

ANTT TR 2 WONZEBE A2 T 56, A SCR B8 R o) B R B AR B = A — 2
FEbR, ORI [ E BN AR AT [, 25 5R e 5 P
Table 5. Regression results of the impact of digital finance coverage breadth, usage depth, and digital degree of inclusive fi-

nance on urban-rural income gap
5 BFeMBEE. FARE. EEEMBFHIEEN TS WAEZEZIAIEIZER

sh 1) ) (©)
Y Y Y
Coverage breadth —0.0006
(0.0048)
Usage depth 0.0046™
(0.0021)
Digitization 0.0062™*
(0.0012)
InGDP —0.0161™" -0.0187" -0.0208"""
(0.0038) (0.0035) (0.0034)
Foreign -0.0099™ -0.0108™ -0.0132""
(0.0042) (0.0042) (0.0040)
Is 0.0694™" 0.0623™" 0.0626™"
(0.0102) (0.0100) (0.0092)
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Urb —0.1554™" —0.1436™ -0.1325™
(0.0229) (0.0225) (0.0214)
Edu —0.4245" —0.3339" —0.3246"
(0.1950) (0.1975) (0.1865)
Innov 3.1359™" 2.6989™" 2.4947"
(0.4842) (0.5128) (0.4699)
(0.0135) (0.0074) (0.0053)
i H 0.1891 0.2199™* 0.2338"
(0.0478) (0.0418) (0.0390)
AR YES YES YES
IR ] YES YES YES
N 330 330 330
R2 0.952 0.953 0.956

HI7¢ 5 FEIAZERAT R, B il pO (R 58 SR TR R TR 2 N Z2 R 7 A4 B 25 10
BRI, Horp, 3 B BT AR R T 2 WA Z2 B 7 A2 (R MR T30 e R A R FE X T4 2
WO N Z2 B A (RS

B G Tl P TR P S A A AR, R T RN B VR ERA7 L P i A o AR/ N3k &
YN, i B BORRA TR i R 2 bR e, A0 I AR BE AR ST IR R AL
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oy BN TR WA ZIR M A B2, AT REE KU V& BN 73 BCELAH 5% 1R R0 28 S it it
HRFZEEEB LR, PR SRR 2B KA

Li PR, BAE TR H2: B e Rl i 2R A (R 48 B2 6 2 N 22 BRI R MR A7 AR 22 S

5.2. FREREEO

AR 40N 2017~2021 4= 30 /NE 0 (ASELFE TE b [X) i 150 A 11 AR B SR AS 36 80 74 2 4 ik
HF3 £ W ZE R ) 825 IE e mafE R, B ZE a0 6 frs:

Table 6. Regression results of digital inclusive finance on urban rural income gap (2017~2021)
R 6. HFEBEESRX S WA ZERIE VAL R (2017~2021 £F)

- (1) (2 3) ©)] (5) (6) (M
AR

Y Y Y Y Y Y Y
DIFI 0.0394™  0.0418™  0.0418™ 00372 00210  0.0205™  0.0127™
(0.0051) (0.0047) (0.0048) (0.0050) (0.0045) (0.0046) (0.0044)
InGDP ~0.0463™  -0.0462""  —0.0395™"  —0.0087 ~0.0089 ~0.0096
(0.0092) (0.0095) (0.0097) (0.0087) (0.0087) (0.0079)
Foreign ~0.0005 ~0.0074 0.0060 0.0060 0.0140"

(0.0104) (0.0105) (0.0086) (0.0086) (0.0079)
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S ]

Is 0.0428™ 0.0586™" 0.0593™" 0.0396™"
(0.0169) (0.0137) (0.0138) (0.0131)
Urb -0.2992""  —0.2937""  —0.2126™"
(0.0375) (0.0396) (0.0392)
Edu -0.1156 0.1995
(0.2606) (0.2434)
Innov 2.5260™"
(0.4967)
BB -0.0236" 0.4291™" 0.4284™" 0.2721™ 0.1524" 0.1524" 0.1684™
(0.0140) (0.0912) (0.0931) (0.1100) (0.0894) (0.0897) (0.0811)
AR YES YES YES YES YES YES YES
IRF ] R YES YES YES YES YES YES YES
N 150 150 150 150 150 150 150
R? 0.888 0.908 0.908 0.913 0.945 0.945 0.956

M 6 HEIAZRA)KE, APANIEHIARER, Bt HE xR 2 N ZE8E =4 B2 E 1 5,
FEIZED IR R f B B Rloor 0 2 N ZE BEAK IR P2 AR B3 IR 52, 55 2011~2021 4%
FEMERIALE R L 49—, UE T EELS R AR

[FI, ARYE RS R BIR, S8R EXN TS U ZEIRE B3 R Amsm, &4 1 lasi
A 5 BT R AR T4 2 W ZEBE AT 35 1 IR 1R 520

6. FRRMKIE

ASCHE T 30 A48 (AN B PE U X)) 73 B AR Hh 78 =AM X (0 7)), BEAT ML 5 B 2 el U, gk
PRIC AN 7 R I 2 N 2B R Dl [RIA 45 R A0 8 o :

Table 7. Regional division

F 7. WXKIS
R Jemt R b g B LR WL AREILAR TR R
i Ve FAR BT R TLPY WE WL R
P WSS I FR DU SEM R BkPE CHOR TR R

Table 8. Regression results of the development of digital inclusive finance in the eastern, central, and western regions on the

urban-rural income gap
F@8 FK. . ANMMRABFEESHMARIIE L WAZEMEYFER

L €y 2 (3)
A N N N
R IX PR i X PER X
DIFI 0.0159"* 0.0145 -0.0066
(0.0037) (0.0052) (0.0084)
InGDP -0.0212"** 0.0024 -0.0003
(0.0042) (0.0067) (0.0095)
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ESE

Foreign 0.0021 0.0048 -0.0386™"
(0.0034) (0.0135) (0.0121)
Is —0.0145 —0.0388"" 0.0823"**
(0.0146) (0.0170) (0.0172)
Urb —0.1524"" —0.3868"" -0.1175"
(0.0163) (0.0612) (0.0495)
Edu -0.0583 1.3256™" -0.6086
(0.2350) (0.3461) (0.3761)
Innov 1.7745™" 9.5753"*" 5.5589"
(0.4222) (1.7578) (2.7127)
¥R 0.4016™" 0.3183"" 0.0304
(0.0579) (0.0761) (0.0999)
AR YES YES YES
RN ETR YES YES YES
N 121 88 121
R2 0.971 0.985 0.975

H17% 8 M IAEE RAT AT, 2R B AT bt DX FR) 5507 2 o 9k 2 WO\ Z2 AT 6 3 I R 50, 17 G
M DX (A R R 2 N ZE B AT (2 2 (K520

PHEZRMRZ NG RIEIIX, 1A #f X R 58 R KPR 20, TR A R, B
BERAREIOR T “ SRR, 345 A< b XA 807 R < s AR PR 2 YN Z2 B KT s X x
TUUEHLIX, Ze5F A SR KT LR el MR FE AR I T AR R A, el ARG T B DL RS B R S
FIRIRT & G, (AT RO TR 2 IO\ ZERR RO RS M I AN R 28, Herp SR 2 TR SR R 7 it — o8
IR T

LT, BAIE TR H3,  BE Tl B R0 T 2 SN ZE R R RO LA X e

7. RGBS BEREW

ACHET 2011~2021 A= E 30 AN 330 ANH M AR SIS (AR SCHF FERE A AL 2 3R P e X))
TRIT T B R R XTI 2 W\ ZEFE I REm . S5 RRE: 3B—, B B ek 2 W\ EE A B
FERIEREW, Er S EERy K TS N ZER; B, B AR R R FZEEE NI 2 I
ZIR AR LS, BB SR r 8 IR S 3 S A A FE R T4 2 WO 22 B 77 A W 3 1) 1 o)
som, o, 3 B e BhECTAURE FE XTI 2 IO 22 B P AR ) IE TR 52 K T A mh ) 3 B R EE X T 2
WONZERE = A ) IR T RE 0, T G AT X T 2 N EBE R AN B3 38 =, B 4t
T2 WO Z2 BE s ) B A X322 S, DR S o S X (1 B EE e Rboo 3 2 W N Z2 B 3 T 1A
SO, T P M X A Kt SR 2 I\ ZE R B3 R .

AR EIRFE AR, BT M E R EE RS TIREECR SRR, FR, $er S & g4
JEE R 5 T B[R] A B 25 b X 22 55 R S /K 22 e P, B30 T B0 Bl K 2 IN ZZ BE 1 400

AR DUFEORE U : H—, BT RMNERABRSERRRYE, HaewasEr e = ngl, &
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FETHOE R INE, INPRAEHE 2 Al e, SR Ja BRAWON I 2 s RSN 220 5

B SEEVE R AR R VB, AR RHET Bl A e A A A DL RS ARAS A A
SRR, KRR 2 m R IR IR E R, Reafer B emE s, RN EnRr
RO R R R A LA~ fn B A%, RS m R A J R Rl TR, 3T A I emHEw, PUERIHR
I B A A5 P 280 0 R e R B R RE 7, 3t 2 IR < R ) Ao PR PR AN 3 B e R

W=, VEEE DO B R R R i, 8 EOR 51 S 8 R R R T RO A X,
DNIR R TE I X B Jo B (T A izt b [X AR AR A s B AR, SR LS A BN AT A 71 6, g 7R 3 X
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