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Abstract

Narrowing the urban-rural income gap is a key issue in promoting the rural revitalization strategy.
This paper uses the implementation of the “Broadband China” strategy as a quasi-natural experi-
ment, constructing panel data from 295 prefecture-level cities from 2011 to 2021, and employs a
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progressive difference-in-difference model to empirically test the impact of the digital economy
on the urban-rural income gap. The results show that the digital economy significantly narrows
the urban-rural income gap, and this result remains robust after a series of robustness tests. The
impact of the digital economy on the urban-rural income gap is greater in the eastern regions than
in the central and western regions. Accordingly, policy recommendations are proposed, such as
strengthening infrastructure construction, promoting widespread coverage, optimizing the policy
environment to stimulate market vitality, and enhancing regional coordinated development to
narrow regional disparities.
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