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Abstract

How to choose the types of funds for investment, as well as the relationship between the selection
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basis and investment return has been concerned by the majority of investors. Using the cross-sec-
tional data of China Household Finance Survey (CHFS) in 2017, this paper empirically analyzes the
relationship between the basis of people’s choice of fund types and fund investment returns. The
results show that: (1) Individual investors can significantly improve their investment returns by
selecting funds according to fund performance and fund manager’s ability; (2) Individual investors
choose funds based on the introduction of relatives and friends, which significantly reduces the
profit and loss ratio of investment; (3) Network mobile push, professional and other fund selection
indicators have no significant impact on investors’ profit and loss ratio. The above research conclu-
sions provide empirical evidence for individual investors to better choose funds for investment, and
help to improve the investment returns of individual investors.
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Table 1. Descriptive statistics

=1 gt

B N Mean SD Min Max

TR B R T 1080 4.4416 2.1245 1 9
AN &5 1235 0.2995 0.4582 0 1
HEEZHEMNEESN 1235 0.1497 0.3570 0 1
I AANA 1235 0.3222 0.4675 0 1

W £ F- ML 1235 0.0753 0.2639 0 1
HWREI AL 1235 0.2493 0.4328 0 1
HoAth 1235 0.0939 0.2918 0 1

4. SREHITSREEEE
4.1. SEEfSH
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Table 2. Baseline regression results

F 2. iR Mtgt

1) (2 3) 4 5) (6)
75 b BT b BT b BT b BT b 7T L
0.5863"
HEL L 57
(0.13)
0.4170"
HEZHAIHE
(0.17)
-0.7937"*
R A
(0.13)
0.3959
) 26 - HLHE S
(0.24)
0.2357
SR PN
(0.14)
0.1944
HAth
(0.23)
N 1080 1080 1080 1080 1080 1080
F 18.25 5.62 33.77 22.16 2.55 2.55

H: p<0.1,"p<0.05 ""p<001; H5HNATEIRHER.
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Table 3. Robustness check results (1)
< 3. TRREMASISEER()

@) 0] ®) (4) () (6)
7 L #7 #7 Hp #7 7 A &7 L
0.5783™"
el 5t
(0.12)
0.4182™"
et
(0.13)
-0.7127""
SRR A 41
0.12)
0.3479
W 24 FHLHES
0.22)
0.42597
ik Nt
(0.16)
0.1726
oAt
(0.22)
N 1080 1080 1080 1080 1080 1080
F 18.14 5.42 32.75 21.18 2.42 2.53
: "p<0.1,"p<0.05 ""p<0.01; 3ES N NREFRHER.
Table 4. Robustness check results (2)
=4 REMREERQ)
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Wzt Y2 ad Wik Wzt Wik
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Bk 5t
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N 1080 1080 1080 1080 1080 1080
F 16.15 5.42 33.14 22.16 2.42 2.47

VE: "p<0.8, "p<0.05, " <0.0L: 5 M IR lIRER.
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