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Abstract

With the rapid growth of China’s market economy, and the market competition becoming more and
more fierce, more and more enterprises choose to implement the diversified strategy to spread the
business risks of enterprises, improve their market competitiveness, and improve enterprise per-
formance. However, in the domestic and foreign academic circles, there is still a great controversy
about whether the diversification strategy has a positive impact on the corporate financial perfor-
mance. Therefore, this paper will take New Oriental as an example, using the financial index method
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and DuPont method analysis method to analyze the financial data of New Oriental from 2019 to
2023 (i.e., 2018 to 2022 annual report). Through research, it can be found that in the implementa-
tion of the diversification strategy of New Oriental, the financial performance of the enterprise has
been significantly improved. Therefore, it can be concluded that the diversification strategy can im-
prove the financial performance of the enterprise. We also hope that this research will provide ref-
erence for other enterprises and give full play to the positive impact of diversification strategy on
the financial performance of enterprises.
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Table 1. Financial data of New Oriental’s operating capacity
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Figure 1. Changes in the financial indicators of New Oriental’s operating capacity
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Table 2. Financial data of New Oriental’s solvency
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Figure 2. Changes in the solvency of New Oriental enterprises
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Table 3. Financial data of New Oriental’s profitability
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Figure 3. Changes in New Oriental’s profitability
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Table 4. Financial data of New Oriental’s development ability
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Figure 4. Changes in New Oriental’s development ability
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Table 5. Financial data analyzed by New Oriental DuPont
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Figure 5. Changes in financial indicators under the analysis of New Oriental DuPont
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