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Abstract

The financial performance of listed companies in the manufacturing industry is mainly generated
by entity investment and financial investment, among which, entity investment is the source oflong-
term sustainable development of listed companies in the manufacturing industry, but the propor-
tion of physical investment is getting smaller and smaller, and the proportion of financial invest-
ment is increasing, this phenomenon of enterprise financialization can effectively improve the
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financial performance of enterprises in the short term, therefore, this paper takes the financial data
of A-share manufacturing listed companies from 2015 to 2020 as a sample to empirically study the
impact of financialization on the financial performance of listed companies in the manufacturing
industry. The results show that: (1) The financialization of manufacturing listed companies has a
significant positive impact on financial performance under the profit-seeking motive. (2) The finan-
cialization of listed manufacturing companies under the holding motive has a significant positive
impact on financial performance. The conclusion of this study opens up a new idea for listed com-
panies in the manufacturing industry to improve their financial performance through financializa-
tion.
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Table 1. Variable definitions
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Table 2. Descriptive statistics
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% @ @) 3) (4)

feim

P i w/ME ISIN -]
ROE 0.0840 0.423 —9.745 11.07
Profit 0.0256 0.0675 -0.000179 0.953
Holding 0.0247 0.0557 —4.99e—-05 0.785
Bsize 2.102 0.188 1.610 2.560
Indual 0.376 0.0557 0.330 0.570
Nature 0.241 0.428 0 1
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Table 3. Correlation analysis results

=3 EXMOIER

ROE Profit Holding Bsize Indual Nature
ROE 1
Profit 0.00300 1
Holding 0.043™" —-0.0130 1
Bsize 0.043™ -0.073"™" 0.0150 1
Indual 0.049™ 0.023* 0.016" -0.610™" 1
Nature 0.128™" -0.079"™" 0.058™" 0.228™ -0.035™" 1

Standard errors in parentheses. *p < 0.01, “p < 0.05, p < 0.1.
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Table 4. Regression analysis results
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1) (2)
ROE ROE
Profit 0.0943"
(1.65)
indual 0.769™" 0.759™"
(8.76) (8.65)
bsize 0.179™" 0.175""
(6.70) (6.56)
Nature 0.114™ 0.111™
(12.22) (11.94)
Holding 0.253""
(3.66)
_cons -0.612" —0.602"""
(-7.59) (-7.50)
11891 11891
F 70.56 73.29
R? 0.0232 0.0241

T-statistics in parentheses.

"p <0.01, "p <0.05 "p<0.1.
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Table 5. Robustness test
5. FREMRI

1) )
ROE ROE
Profit 0.0943"
(1.65)
indual 0.769™" 0.759™"
(8.76) (8.65)
bsize 0.179™ 0.176™"
(6.68) (6.57)
Nature 0.114™ 0.112"
(11.90) (11.72)
Age 0.00156 —0.00527
(0.09) (-0.30)
Holding 0.255""
(3.67)
_cons —0.616™" —0.587""
(-6.50) (-6.20)
N 11891 11891
56.45 58.65
R? 0.0232 0.0241

t-statistics in parentheses. “p < 0.01, *"p < 0.05, "p < 0.1.
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