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Abstract

Over the past few years, China’s R&D expenditure to GDP ratio has been rising, and all enterprises in
China have attached great importance to R&D investment activities, as it is the key to gaining a com-
petitive advantage. Especially for Internet enterprises, R&D investment is a crucial competitive factor,
which plays an indispensable role in the sustainable development of enterprises. This paper firstly
elaborates the concepts of Internet enterprises and R&D investment, and further analyses the charac-
teristics of Internet enterprises. By analysing the development of China’s Internet industry as well as
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the characteristics and advantages of Internet enterprises, it points out the necessity of the construc-
tion of the performance evaluation system of Internet enterprises’ R&D expenditures, and then elab-
orates the basic connotations of the relevant theories, and the mechanism of the influence of R&D in-
vestment.
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Figure 1. Process diagram of innovation capability improvement in various stages of R&D investment
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Figure 2. Flow chart of R&D investment signal transmission
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