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Abstract

With the implementation of China’s reform and opening up, there are more and more private enter-
prises. Among them, family businesses account for a large part. However, the disadvantages of
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family enterprises with centralized structure also begin to appear, which is often accompanied by
financial fraud caused by the lack of digital construction of enterprises, which not only damages the
rights and interests of stakeholders, but also disturbs the market. This paper takes the financial
fraud case of Kangmei Pharmaceutical as the research object, aiming to analyze the relationship
between digitalization and internal control of family enterprises, and strengthen the digitalization
construction of family enterprises by strengthening data management, improving the information
technology governance structure, strengthening the application of ERP system, improving risk man-
agement and other aspects, so as to improve the internal control environment of enterprises and
reduce the risk of financial fraud of enterprises. It is of great significance to enhance the reputation
of family enterprises and promote the healthy development of the market.
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