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Abstract

Based on panel data from 1969 manufacturing companies (A-shares) listed on the Shanghai and
Shenzhen Stock Exchanges between 2017 and 2021, this study explored the impact of diversification
strategy on corporate performance, introducing capital structure as a mediating variable. Through
empirical analysis, it was found that the diversification measure (HHI) was significantly negatively
correlated with the corporate performance indicator (ROA); meanwhile, capital structure (total
debtleverage and long-term debt leverage) played a mediating role in the process of diversification
strategy affecting corporate performance. The research results indicate that by optimizing their
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capital structure, enterprises can effectively enhance operational performance when implementing
diversification strategies, thereby promoting their development and growth. This finding provides
empirical support and theoretical basis for the implementation of diversification strategies by man-
ufacturing enterprises.
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Table 1. Definition of variables
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ROA =6, + 6 HHI+ 6, TDR /LTDR + 6,Control + & 4)
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5. SCIEER DR
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N T EI T R ARIE TN RAVHRFIE, ASCH Statal6.0 X HERAR R ML RE. AL EMUK
A REAT 7RG, G SRR EE . RMESROE. KA RIE 2 R,

Table 2. Descriptive statistical results

F 2. ERMGIHER

B SRS FHE itz B/ME BAE
ROA 9845 0.046 0.076 -0.743 0.88
HHI 9845 0.517 0.211 0.001 0.999
TDR 9845 0.393 0.181 0.008 0.993
LTDR 9845 0.048 0.068 0 0.812
TTC 9845 0.671 0.388 0.006 7.788
SIZE 9845 22.16 1.204 17.95 27.55
CASH 9845 —0.001 0.117 -1.137 2.776

RIEZE 2 GETHEE R, WTLAIRIL, FEARHIE AL STR(ROA)IME A 0.046, triEZESE 0.076, 7] LA
FEHEEAR N 2 B SROK T A% BE 2, 1 A AR R, X R T 2573 E H Al
S KRB AE S, 74, ZI0BEEMHHDFEA 0.517, ArfEZER 0.211, HOK{EZ 0.999, &
/MEAE 0.001. il BoR, FEPIRPITRIHEL BT AR H, 2R R R SRS AR, AHA [E] A )
I ZFEAACPAEAEIR K 2257, FLATDAR A Lo AR T AR A o FE AR A R S ST AL AT (TDR) S KB
9°0.993, #/MEN 0.008, SHLH R A ZE T . SAGATA(TDR)IISME N 0.393, FrdEZE A 0.181, i
BHRE AR D& b A RS A7 AT AT BEAR KPS KIS BT AT BI3ME A 0.048, 15 BH il b A b R i 471
AR

5.2. XM

iR b R AS B Pearson A% RELUNF 3. PRt H KE 288K VIF 35/ T 2 HHEAFSE R
1.25, FrUAAELE 2 B
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Table 3. Results of correlation analysis

3. EXRMDRER

ROA HHI TDR LTDR TTC SIZE CASH

ROA 1

HHI —-0.091"* 1

TDR —-0.336™" 0.061"* 1
LTDR —-0.156™" 0.042" 0.495™ 1

TTC 0.225™ -0.027""" 0.168" -0.055™" 1

SIZE 0.036™" 0.030™" 0.471™ 0.361" 0.136™ 1
CASH 0.209"* 0.022** 0.036"*" -0.111" 0.025" 0.099"* 1

FE: p<0.01, 7 p<0.05.

B, ZIe R EHHDMMIESRI(ROA) ZF R A, EIHRECH-0.091, HACHEETE 0.01 &
GO b X — 25 BHIESE T HTSCH Hb AR5, tER BRI 22 JeA 48 s mT BE 2% i 4 = A 47 THT 500

FHWR, 2o HHD S &7 GATAT(TDR)AHE 1 51 FATAT(LTDR) 2 7] 2 2 3 EA O, AR REs
B4 0.061 F10.042, HAFEWERREZEE 1%KL XRERIE O EE Mg al, H5 KT
REAH DR 5o B4R, AL B 7 AT AT (TDR) A A 71 AL AT (LTDR) 5 4k S8 (ROA) 2 [A] 2 42 35 A %,
FHIE R H05 18 -0.336 F1-0.156, HARSMESITE 1%/K°F LR 3E . XSG SRR, HE00TEE
A

5, %3 WEIRB R R(TTC). VU (SIZE)M B Hi 360 & (CASH) 5 L4 A(ROA) 2
BEIEA, HRARED 5N 0.225. 0.036 A1 0.209, HAHFVEBSLE 1%KF ERE. XRILEH]E A
NI S =108 2 N N BT = BB = DN S e R e (A e €

5.3. B354
5.3.1. SITALRERT il S0 SEIF A 1R

Table 4. Results of regression analysis of diversification strategy on enterprise performance

4. BRSNS HEE R

A ROA
HHI —0.034""
(-3.958)
TTC 0.107"*"
(5.548)
SIZE 0.027""
(5.457)
CASH 0.117"
(6.548)
Year Fa |
_cons —0.579""
(-5.315)
FEAEL 9845
R? 0.166

t-statistics in parentheses, ™ p <0.01, ™ p <0.05, " p <0.1.
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RanZk 4 iR

F 4 BERFW, LI HHDKEERECN-0.034, BEMWKTRN 1%. XRPEEARMSL A, 4
MV ) 22 TOAGKE FE X A b i 85 B A I 35 1) A7 T 520 o 1% — &5 JLARAIE T 3R A8 H1b B, HF4E4E 7 Hla i .
5.3.2. YA SEIERTE

N T P IRUE BT AR SERIAE 2 T A RS R A S GE m  H AE R, AR SO B 2 AR 3 AR 4
AT TR, HEERWE 5 s,

Table 5. Regression results of intermediary effects

5. PAYREYVAER

Rty Rtk A4
A TDR LTDR ROA ROA ROA ROA
HHI 0.028*** 0.008" -0.026"** —0.033***
(3.496) (1.667) (-4.372) (—5.256)
TDR —0.294*"* -0.292**
(—35.542) (—35.383)
LTDR -0.091*** -0.089"
(-6.179) (—6.090)
TTC -0.002 -0.036"* 0.107*** 0.105" 0.107*** 0.104***
(—0.343) (-12.369) (30.198) (27.140) (30.073) (27.015)
SIZE 0.091*** 0.051*** 0.053™** 0.031°** 0.053*** 0.031***
(29.073) (26.850) (21.844) (11.824) (22.040) (12.098)
CASH 0.047*** -0.073*** 0.131** 0.110*** 0.131*** 0.111™
(7.064) (-17.967) (26.517) (20.436) (26.607) (20.575)
Year P il il il 75 il Eicekil]
_cons —1.654" -1.065*"* -1.065*"* -0.676™*" -1.063*** —0.674™
(-23.945) (-25.447) (—20.296) (-11.933) (-20.266) (-11.917)
FEA 9845 9845 9845 9845 9845 9845
R? 0.168 0.162 0.279 0.167 0.280 0.170

t-statistics in parentheses, *** p < 0.01, ** p <0.05, * p <0.1.

PR 2 GEHLERW, ZIuFREE (HHI)S B 7 SAT AT (TDR) AT 3 41 AT AT (LTDR) 4 [ V3 2 5050 51 M
0.028 1 0.008, H.7E 1%FH 10%F R FE MK ER2, SR 2 e iRE S WAL 2 IEAHX KRR
B 3 dr, ST (TDR) S LG R(ROA) 1 [H U R %0C—0.294, KM GIALAF(LTDR)S ik 5%
(ROA)I[ENH R FUN-0.091, FEEHARLE 1%HK T L83, BEBREARML IR ALK S Mgk M7
BEMFARRR. B84 o, ZIoFEEMHHDRIENE RZ50507°8-0.026 F1-0.033, HAE 1%7KF 1
BE, WHALZ S E X G R B AR R . PR E S A G (TDR)AKIA 1 G AT AT
(LTDR) 1) 2 %4-0.292 F1-0.089, #EAE 1%MI7KF FIRZE, B b BE A S5 R %) Ak 5280 &2 . 2 1) 11
MRRR. EGINEARGEM G, 20 EHHD KR RECE Bk, SR AR MT7E A2 n ik
X Al SRR s H R RS 4 T AR, H2 45 EI56HIE .

54. REMERE
N T PRIEASCE R R ATFEVE, SR CAR Jr e R (RS P BEAT 18 HI A IOl at (EPS) AU B2
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Table 6. Results of regression analysis of diversification strategy on firm performance

F 6. ZITILEEERT Rl SI RIS HLER

A EPS
HHI -0.391"""
(-6.056)
TTC 0.846™"
(21.618)
SIZE 0.480™"
(18.944)
CASH 0.630™"
(11.670)
Year a4
_cons -10.418™"
(~18.690)
FEAKL 9845
R? 0.116
t-statistics in parentheses, " p <0.01, ™ p <0.05, " p <0.1.
Table 7. Results of mediation effect analysis
F 1. PN
HoR2 B4
A TDR LTDR EPS EPS EPS EPS
HHI 0.028™* 0.008" —0.326"" —0.383""
(3.496) (1.667) (=5.271) (~5.949)
TDR -2.331"" -2.313""
(~26.709) (~26.526)
LTDR —0.983"" —0.967""
(-6.553) (~6.454)
TTC —0.002 —0.036™"" 0.849™* 0.818™ 0.842™* 0.811™"
(~0.343) (-12.369) (22.607) (20.718) (22.460) (20.575)
SIZE 0.0917* 0.051™ 0.686™" 0.522"* 0.692"*" 0.530™"
(29.073) (26.850) (26.798) (19.725) (27.050) (20.048)
CASH 0.047"* -0.073""* 0.735™* 0.553™" 0.739™* 0.560™"
(7.064) (~17.967) (14.150) (10.043) (14.247) (10.186)
Year Pl i i Eitdl i P
_cons ~1.654"* ~1.065™* ~14.278"* ~11.471"* ~14.243"* ~11.448"*
(-23.945) (-25.447) (-25.767) (~19.789) (-25.746) (~19.792)
VEN -} 9845 9845 9845 9845 9845 9845
R? 0.168 0.162 0.185 0.116 0.188 0.120
t-statistics in parentheses, ™" p < 0.01, ™ p <0.05, " p <0.1.
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