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Abstract

With the robust growth of the digital economy, digital currency, as a significant innovation in the
field of financial technology, is progressively transforming traditional methods of payment, settle-
ment, and financing. The article analyzes the potential of digital currency to enhance payment effi-
ciency, reduce transaction costs, promote trade financing, and eliminate the complexities of cur-
rency exchange. It also examines the new regulatory challenges posed by the anonymity and decen-
tralization of digital currency, as well as its impact on existing financial regulations and interna-
tional cooperation mechanisms. By discussing the application of digital currency in international
trade and its challenges, it becomes evident that to effectively address these challenges, financial
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institutions, governments, and regulatory agencies must strengthen their collaboration to jointly
find effective ways to regulate the application of digital currency, ensuring the stability and sustain-
able development of the financial market.
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