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Abstract

With the acceleration of urbanization and the rapid development of the real estate market, housing
has become an important component of China’s household asset allocation. At the same time, a se-
ries of purchase restrictions introduced by the government to regulate the real estate market have
affected housing liquidity, thereby having a profound impact on household asset allocation
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behavior. In this context, this study focuses on exploring how housing liquidity affects household
asset allocation decisions, examining the changes in household allocation strategies between finan-
cial assets, physical assets, and other asset categories under different housing liquidity conditions.
In addition, the purchase restriction policy will also strengthen the impact of housing liquidity on
household asset allocation, making households pay more attention to the potential for preservation
and appreciation of existing housing assets when facing housing purchase restrictions, and thus ad-
just their overall asset portfolio risk preferences. This has important reference value for policy
makers to better predict policy effects and balance market regulation with family welfare when for-
mulating relevant real estate market regulation policies.
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