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Abstract

A monopoly market is defined as a market environment in which a product or service’s market share
is held by only a very limited number of firms, and where changes in production and pricing by these
firms trigger chain reactions among other firms. Considering that restaurants in a limited geograph-
ical area primarily serve the local customer flow, when the number of a particular type of restaurant
(e.g., Chongging hot pot restaurants) in such an area is extremely limited, their market position can
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be approximated as that of a monopoly oligopoly, and this relatively closed market may also be re-
garded as a monopoly market. This study takes two virtual restaurants producing similar products in
a specified geographical area as its research subjects, applies an Adapted Cournot model, and, from
the perspective of the Prisoner’s Dilemma, discusses the pricing behaviors (both cooperative and non-
cooperative) among these restaurants and the outcomes resulting from these behaviors. The analysis
provides a new perspective for understanding competitive behavior in the restaurant industry.
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