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Abstract

This paper examines the problem of forecasting cotton futures prices, in which we utilize the BP
neural network model and the Heston stochastic volatility model, and the prediction accuracy of the
two models is compared. Firstly, this paper utilizes the BP neural network model to train, validate
and test sample data. And then using this model predict the cotton futures price for five days outside
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the sample. After that, we use the maximum likelihood estimation method to estimate the parame-
ters of the Heston stochastic volatility model. Based on the estimated model, the scrolling time win-
dow method was used to forecast cotton futures prices five days out of the sample. Finally, intro-
ducing five loss functions to compare the prediction accuracy of the two methods, the empirical re-
sults show that the Heston stochastic volatility model is better than the BP neural network model
in prediction.
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MIE e ks R 2 R K, e, O, TiaHER. BOESRHE. MiTafiR21) [1]
TE LA R 6 Al b 398 im0 R 2 60 A7 4% 119 52 e 5 2 FH X 1) 4 39612 X 46 (BTLS TM) A5 84 55 4 1112 42
(LSTM)RE RO RE AL A% IR0 B EAT T o BIF TR 45 SR B : BTLSTM HI T B T LSTM,  #&- 4
Rz, HAT K TR R s . @ik SWA L4 LSTM 1 BTLSTM 4%, ] DLSE B i S
BORAZAERE . AR A AT DA AE R R OA AR AL T I I S B . A, SKIKIE] . RIE(2017) [2]H 2
MM RETE M M I B 1) 2 AN RV R HEAT 70 ir o W F0 8 R KB R HE M AR Z s R s ikt 1 4 N2
M KRR : EbrhigRsa. BARRE B RE ST BRI D& JF Hdid 32 252 K
FEMAL T RBF 2 LR A (RN R %0 7050 0 WS s BN ZR B Ak, i 2 I 255 1
W 2 00 MO AR AT . &5 AR I TIONDE B2 A8y, vz Ak Re Juad, mT DUBLATF M HE AR A6 AN b A8 4k [ A I LA,
RERR TR AL T I A SE 5%

SR, IS, ARAEHH B % 52 22 DR 2R RO A, A T 2% R A R 2% T xfe 152 K FL MR mT R S A A i
DRI, 25 22 SR 3 T BT 1) 13 210 00 75 R TN AR AR S B A0 ks 2 (2021) [3]%HXF 2013 429 H 16 H &
2019 4 5 H 13 HH ERSEN A%, $-H 2 REH TR .. KA EEMD 2N e 5, REoHrEm
e, FRRRIRENRHE. PR MR S, R R R O A A, SRR A . 12 A AT
I B — R A 2H A R R TR P B . R TR (2021) [A1EIE M SUR R AR FE RO BL,  SRAERRIE N AR
FREDT S BE, I S RBHERBE AR K VB iR BTN R S, T 2020 AERRAE AT S I H FEAN H BEESA
W, S RBHEREE T AL b X TR & T 3 BE A2 50, R AR AR AR A A Fa SO & & F itk 7
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R Wkt A HT(2014) [51LA 2013 4 1 H 2 HZ 2014 45 6 H 31 H AR AL B0 M A At 7¢
X5, i ARIMA #8F EGARCH-EWMA #E A3 T R A A T, R0 i AT xS b b . 45 5R3R
B, EGARCH-EWMA A FEAERf LA AT AT 7 AL T ARIMA B8 . %8 5T R A EGARCH 5 AL fik 117
JERE, D =R, R T ORERE A e IR AN . RO AR FEGER. KRB
(2013) [6]43#f7 1 i1 2008 4% 2011 4F[A] (1) 7 BERRAEAN A& HHs i 37 1 25T 3 AR 34 ARIMA (1,
1, DAL, S5 1R, ARIMA (1, 1, 1)1 81 AT LR 7 S0 E Y R AR A0 % B33 AR R 22 5 20 LUK T 4%
BTl WF9C R ST T S RN Sk A FE ARIMA B8 eh 95k 22, 364 A 1818 3 F I 5 SVM
REARLHEAT LA T, R S — RO A Y 5 20 & TR AR 28 AT P A . S5 SRR A, A& TR ASE Y b o — Tt
RS EL A O G ) O ARG AR A

i bR, DA, BEES . SIRE NS T TSR, (B4 5 M R o ot &=
ZIRFEALH . RS AT ARV S5 A% O i o T 8 X 5 AR 2R DL A 3 S 2R 1R B30 B ) BB e e 8
KM & 21, Heston A58 5 i & itk 2 25 AN B A 2 0 S HER A il . Rtk AR SCAE M
TR 7Y of i A 1A B AN AR 3EAT T 06T L A AR L

3. HEML
3.1. #ImiEERAR

ARG AEAN A% 32 DU N 7 it 28 2 P i) B LR AE OB VR I FE 3, BB 7N 2022 21 H 4 H
#2023 4 4 A 17 H3LTE 310 RAEAR/E 9 SCuE it 7t AR Saail . TS A2 20 BL 2022 428 H 3 HE
2023 4£ 3 H 31 Hi%E4E 160 K. 2022 45 6 H 15 H % 2023 4 3 H 31 Hi#4E: 210 K. 202243 H1 HE
2023 4E 3 H 31 Hi%E4E 260 K. 2022 4 1 A 4 HZE 2023 4£ 3 A 31 HiES: 300 KB 1E A ZpE
A, L2023 4E 4 H 3 HE 2023 4F 4 A 10 HIELE RIS EHRIE R IRFEA, 202344 H 11 HE
2023 - 4 F 17 HIELE TR BIAS SR VE N TRINFE A . R 9 1 6328 5 B R S H BAE A A AT 28 5
Ft DL 200 S0 BE A 10 36 TR BOEHE, BIZ2» I LL H=165. 215, 265. 305 & [} 52 B Fili A ok R AR
TEIABR RS o D7 SeAN A B I U B an 36 1o
Table 1. Sampling interval
F 1 HEARIEEXE

WGFEA RFE A TRIFE A
H=165 X
2022 4F 8 J1 3 A 2023 453 H 31 [ 2023 4E 4 3 3 HZE 2023 44 A 10 H
H=215 K
2022 4£ 6 J1 15 H % 2023 43 A 31 [ 2023 4E 4 J3 3 HZE 2023 44 A 10 1 2023 4 4 f 11 H
H = 265 & % 202344 A 17 H

202243 A1 HE 202343 A 31 H 202344 A3 HE 202344 A 10H
H =305 X
202241 H4HE 202343 A 31 H 202344 A3 HAE 202344 H10H

3.2. BRHITILLE
DA AE A A% (0 R e 75 K, P AE R AR R AR R AR AT U9 — A A 2, el Tt 2 4R
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3.3. TR RYIERE

MR, BP L2825 a1\ 73 i A5 H e AN (8] P 51 a5 58l - BP W48 e~ > I S pL e
BEAT 0 S S () P A 00 o (B SR AR TN AR AL A R R B A . WG XERE R, T I 1) 3 51 Tty A5 704 D 2%
BH B LA RIEL BN AT BRI, ASCR I T S8 AT T AR A 4 4%

3.4. &t BP ML ISR

MEHEARITTE » BP 128 100 25 i N\ 73 i A B0 A [ P 51 sl a5 208l « BP W4 e > ) SL s #L e
BEATHRAS S TR P AU SN o (EER SRR TIMAR AL AR D R R A . WO XESER, 1T I [R] > 51 Tt A5 7R D 2%
BH LM RIEL LN AT I, ASCR I T S8 AT T AR AL 4 4%

(1) M= Emikse

PRI, =)= BP AN R GER . Bk, ACEHE—MREEZM=E BP AR %
BEAT T 73 Ar, - DA A2 R R I F PR AR A R R 28

(2) Hau K SR ALY R

WRIEARAEN M B BAR AL, FAN R AP AN EBE N 5, IR, farth = AR 8 | AN EosoE
1, iR, PSR AR AL A% b R B 2R 7N R 4%

(3) FEGBUZEFNZ Y A

PRITC R A B & R AP 2 e N B A R A8, AR R AR DM £ 50 A 5. T AR R R A 227 sk
W, IEBHARZE RN SO R . ASCRAIMARARE: I=Vntm+p, Hi | AREEHE
TR ne m BRI R A R AT AL p KT 1 HANT 10 M EL REEdEEAT AR
AL E S, AR X R BN EM IR AN, RAF RGN R RREMN, Soakiads
JEARATT RBCE N 8o ARG R AT RIR ZE AR 2,

Table 2. Root mean squared error (RMSE) of each hidden node across different intervals

= 2. FRIREZ M@ RHHERIRE

H =165 H=215 H =265 H =305 Ait
3 0.0040673 0.00097869 0.00062239 0.0006023 0.00627
4 0.0032983 0.0008674 0.00065206 0.0005861 0.0054
5 0.0029321 0.0010907 0.0005864 0.0006332 0.00524
6 0.0031548 0.0007521 0.00064447 0.0005143 0.00507
7 0.0033369 0.0010205 0.00063817 0.0005165 0.00551
8 0.0030465 0.00064195 0.00063423 0.0006041 0.00493
9 0.0039482 0.00076512 0.00068292 0.0005396 0.00594
10 0.003698 0.0012076 0.00064793 0.0005689 0.00612
11 0.0041189 0.0006959 0.0004779 0.0006744 0.00597
12 0.0031878 0.00089116 0.00056534 0.0006053 0.00525

(4) BERSHICE
F AR, ] trainlm R BN ZRphepzs, I REPOEISIE 2R R l. BN 0.01, His
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Figure 1. Training results for the configuration with H = 165

[E 1. H = 165 BIIIZRER

XEFINZRES R, HR 7 2He s #RAE AU B R PRSI0 A 5 1 AR R o 73 e s ) 400 65 OR, Ll
M ZAU A& B ER, B [El )3 R B0 0.96868, KU ZRBOR B . EIIZRdEd, B H
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Figure 2. Comparison plot of actual vs. predicted data for the test set
2. MR ERE LIRS TSR L E

¥ 2023 4F 4 H 3 HZ 2023 4F 4 [ 10 HRAEM g ARNB R b T KA B =] 3, nTLUE H,  Fitill
ot 5 H SR 2 A EE B RO I B 2 (R sl — 8, Hh o r pE RS — A @A
AR, WA B TIOI E b S S 38 5 iR 72 (RMSE)  128.0165.

JEHY 2023 4F 4 H 11 H#E 17 e s, FIZRE R BP BB TN H RN A% . TRINEHER A
HifE, EfmZE/N, RMSE A 77.8799, MAE iy 74.5348. i 2 0] A& 5 T PN B i) B AR5 22 AU SR AN 4% 11
KIG ) .

AFTERH 2022 458 H 3 HZ 2023 453 H 31 Hi%E%: 160 K. 2022 4F 6 A 15 H# 2023 43 A 31 H
L2210 K. 2022 43 H 1 HZ 2023 453 H 31 Hi%4E 260 K. 2022 4F 1 H 4 H& 2023 /-3 H 31 Hi%
45 300 KA FEBARAE I GRFEARBEAT DL B3R, 3315 3, & 4, FEXFRARIGIAT 0T .
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Figure 3. Neural network model prediction of out-of-sample price movement trends
3. MEMERBI TN RIMAIAZ T RESS

Table 3. Comparison of prediction performance between actual and forecasted data across different time intervals

= 3. PRI BN LT HHE S E L BIRAIR

X [] RMSE R? MAE MBE
H =165 128.0165 -1.1146 117.4096 0.4405
H =215 123.9175 —0.98136 90.9104 —69.9559
H =265 129.9129 -1.1777 102.826 —87.7126
H =305 105.8081 —0.44456 91.691 —23.7338

MAE 3 HRAKHL, 24 H=165. 215, 305 I, B IR A X ARG A<, s o i T s 5 s
K 2 18 {57 HRIRZE (RMSE)IZHTR /), X RIIIIZRACR RAF, IIZRER RTINS RORBEE FE A I & 2%
RIZHAL LT -

A %IR, H=165. 215, 305 W, YIZRFEAS X TAIHE 1AL T B ERf . {HL H = 265 I, FEASM IR
ZERK . VLI ZRREAA — g RedR m TR, 7538 e AR B
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Table 4. The out-of-sample prediction performance across different intervals
= 4. TEIX B RIREARSMIISER

[X ] RMSE MAE MSE RMSPE MAPE
H =165 77.8799 745348 6065.2757 0.0059 0.00004
H=215 76.2843 72.9021 5819.2888 0.0058 0.00004
H = 265 93.7803 90.1642 8794.7411 0.0071 0.0001
H = 305 47.2724 40,5376 2234.6777 0.0037 0.00004
3.6. INGL

JEE b A PR K B BB0RT A 28 X 2 AR R SN ROR AN OR FRAR . BRAR Y H =165, 215, 305 B, FEAM
X [E] 38 K AT AR RE AN R TR 22 R IR /N, (H 224 H = 265 B, IR A 10 T Bl 5 20 S e 2 1] 1)
TR 2 FIVREAS A0 ) T 15 22 4401 B e KABL - DA e, 7R SPR M A, 75 B AR 4 B AR ik B A & R A S,
DASZEILAT 2050 DRI 7 B RT3 8 e 3R
4. Heston B ZhiER
4.1. Heston BEHUE SIS B+
Heston FEHLIE Zh#% 7 & Steven L. Heston T 1993 £E#% ) & mb XS & ¥ T B . B RPN FEHLE
(BEZEAN G A 3h 2R KAt SR i 3R, & T IR M A RSG5 B o A TR DA A 5 S s A8 30 R 24
HUHAEOCHE, R IT RE PG I B SSASAE, BFE M . RIEE RS, AT &8 Em R .
Heston #5782 — AN LB 1T B HLAR W A RO BEA L s A, AR R IA R -
dS(t)
——= = udt+ o (t)dW, (t
30 (t)dw, (t) W
do? (t) = (& + o’ (1)) dt+ o0 (t)dW, (1)
Fisrh, W (), W, (t) AR RE p MG REEE) . BAULE HASE, 2, a. B,
oyr P ABHEHSNE p DO REERIZE o
THEMRBEAT AT, Al AR PL N AR LR
dS(t)/S(t) = udt+o(t)dw, (t)
2
do’ (t)z(a+ﬂ0'2 (t))dt+616(t)dW1(t)+O'26(t)dW2 (1) @
A, Wi (t), W, (1) REANHD LA Es) . @G, MENSHENu, a, B, o

o, JGHIH p = \/% o AT J5 1) Heston #5248 T B BAUAN S B il v o A SCH IR AR At ik
[eg} +O'2

it ESH, I F TS SR 2 B R BRI Rl R A .
4.2. BTN Heston FUNAREAE SEIE 04

Heston #5210 ) 5088 2 R B R e il 28 5 T O R AE S S 0w Bt , SR 2022 42 1 H 4 H
#2023 4 4 A 10 B HYAE . JH A7 Sl as Z 0 H Yook 55, 1 O SEEIL i 3 2 I E e 100 B A
PEO RSB T 5, AT B2 e bl 1 AR R AL SR D5 92 0 A R S B AT Al ok S
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4.2.1. RELLEE
i3 2 F IR ) Heston LR, 08 HLHEAT WCR R U S AL AR EE, IR 5 L RIA
{S (tn+1)_ S (tn ) =S (tn )Atn + O-(tn)S (tn )Awl (tn)

o* (t,1)— 0" (t,) = (a + B (1, ) DAL, + 0,0 (1, ) AW, (t, ) + 0,0 (t, ) AW, (8, ) ®)

Hrh, n=0,-,M -1, M NFEARRE, AW, (t,)=AW,(t,,,)-AW,(t,),i=12. FOVEFER F—FF 252
5 H, FAAEEAL AL —t =,
252

EARSTH (Y Yoo o0 ¥y ) BT RRE SR b ORGSR F HY, o (t, ) Fom— R W RRAE IS
HOC BN, T t K CLST B A A 5 t K B o ok T B, T € Rk
AARIAE SR, S A R R

2
RV, =% (t,) = SR’ :Z[lnLJ @)
4.2.2. BERAPARMTT

WEFEN SASKEE 71X Heston BERYHEATHIE T, MTIHES: 17 S 500 i 963 158 bR BORTAR R ABL AR A T 1Y)
fpris e XA T 28T R HE S AR

W FRAE TR A S B VR T, A SCE SRR A T8 R SRR

4.2.3. HARIMOTRM BTN R 24

T e VI ZRFEAR AL T Heston BB 2285, P I CRE A B0 E PRI RCRE - SR FH VR Bl ) 1) i V25 Tl A &
B, FETINIR B HOPPAk AR T 8 R

= FEASR TR

TEARSCHIREAR SN AR PR T R shis T & ik B EdE 9 N E BI85y, — 88 FH T4t
B HIZRREAS,  J— 3050 IR 335000 AR A . B S A N GRFEACSR AT (24, 7E it
SEmts LR FAS TF BT A3 AR R S H00 AR AT T . AR FE W R

1o BHRIPIAN 53 3 BRI AR R A . O T AT, AATIEE T YA AR FE IRk
A, 43914 165 K. 215 K. 265 KA 305 K, M 2023 4 4 H 11 HZE 2023 44 [ 17 Hi 5 D25 HIK
WL AE NA ST IR FEA (t=H +LH +2,---, H+M , Hrt M =5, H AR X 8] ) 1) R -

2. FIHAES 165 MIEKNGREAREN t =1,2,--- H =165 )W A (S HT . T 045 e 5l
ZHH, RIS 166 KMAETUNME. N T 3Em Tl pouerite, FATHAT T 165 KEAl A1
T, 337 165 NSNS . FRATHEIX 165 TN A BB AR 9k H e, 1id 8 R,
MR, FATERETHT 165 MEAL YL T 5 H A 2E 166 R I #5 o

3. X THKE Y 165 RIGIZFEA, RIEA 58— RIT%E, TR t=2 2 t = 166 15
BT S8 . EREEMSEGTHMES, RIS R HEE 167 RIS TIIME . #:35 E 2T
165 AL AT I AR, ARSI R t =3 B t =167, t=4 3| t=168 55, KK 165
AEREAS . e, P IR SETONE iR~ %, THELH AR 167 R, 26 168 RAFSEE 25 H+M R I Tl fr
1 o IXFER AT LARI T Heston B LI S RS0E AR SRARAEMT M5 HEAT TR0, H-49 B85 5 — RITIZE R P, .\ -

4. fELRFF 2023 4E 4 H 11 HZ 2023 4 4 A 17 HW 5 D385 HUSEANE N IIRRFE A AR 1175
T, BEETE PR =R ERAE, RIS AX Y H=165 K. 215 K. 265 KA 305 K[
BEAREE, DA 2UE 0 DU AR o X TR B 35T 20 ANHRTERA SR AR AL . FH P, SRARFDIRE AR [X 8] 1)
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HEMRE, HFm=H+LH+2-- H+M .
Sl ESBRIITHEARILL R4 R
T TR R
FAAS ) X (8] I SR AR KA R S B0 AT A, 32 5 AN A X 8] 19 S 4l T H{H

Table 5. The parameter estimates for different intervals

#* 5. TRIXEMSHAITE

ZH H=165 H=215 H =265 H =305
i -0.407078 —0.4331973 -0.265873 —0.2583617
a 0.006934277 0.1615073 0.00742805 0.008280862
B 1.107415e—06 1.141309e—06 1.160037e—06 1.297781e—06
o, 0.0004315474 0.0002074812 0.0002395282 0.0001731509
o, 0.1227431 0.007493404 0.1825468 0.2032789

i FIR 77 EAS B X A H = 305 I ) SCSe il 5 PN Btk fox LE I, a4,
H=305

© True value

— Simulated price based on ML

|
5

Figure 4. A comparison chart of real data versus predicted data when H = 305

(& 4. H = 305 FYRY EL SC 8 5 T B i@ e 5 EE ]

K4 gt T AERRORAUSR At TR (¥ Heston 574 ) S Se ot 55 TN Mot Ao LRI, AR LUK B, 31
SEHU 5 B s S — 2, JF Hasd v T R AR R %5y 13.85854, Ut B AL T A R ALA AR At i
¥] Heston #5714 G 4% A7 20T KB A3 B AN RS BEAT T30 o

AFFFLGIN T IAAF AR RE, T I ZAG TR N R 5o . 2T Ik s s
| Heston # L HE 55 H St 2 IR IR 22, PR AR BRBUE R 7275 6 o

HI4 6 AP AR B AT ORI, BEEARA X IR0 K, TR K o8 SO FE IR o ER AT DA
VLWL, SRR 7159 T 1) Heston BEAL SR AL AT DA HOWX AL ST g AT B0 . (RIS, 3
A HIAE P AR AR A T 77 2% Heston FEATLI SR i (1 S 80 AT (4 TH A B R EAN W] Sk . 308
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Table 6. The out-of-sample prediction performance across different estimation intervals

6. TRIETHXERIREARSMFURR

(X ] MSE MAE RMSPE RMSE MAPE
H =165 697.0373 25.9944 0.001812167 26.40146 3.283949e—-06
H =215 748.7916 27.18391 0.002043173 27.36406 4.174555e—-06
H =265 355.0031 17.03247 0.001266533 18.84153 1.604107e—-06
H = 305 192.0591 13.5843 0.0009608442 13.85854 9.232215e-07
5. LR %Lk

5.1. HLLBAFIRE
K PR R K45 R R B R AE R 7

Table 7. Comparison of loss functions
F 7. KRBT

X 7] T 5% e 2 BP ML

MSE 6065.28 697.0373
MAE 74,5348 25.9944

H =165 RMSPE 0.0059 0.001812167
RMSE 77.8799 26.40146
MAPE 0.00004 3.28E-06
MSE 5819.29 748.7916
MAE 72.9021 27.18391

H =215 RMSPE 0.0058 0.002043173
RMSE 76.2843 27.36406
MAPE 0.00004 4.17E-06
MSE 8794.74 355.0031
MAE 90.1642 17.03247

H =265 RMSPE 0.0071 0.001266533
RMSE 93.7803 18.84153
MAPE 0.0001 1.60E-06
MSE 2234.68 192.0591
MAE 40.5376 13.5843

H =305 RMSPE 0.0037 0.000960844
RMSE 47.2724 13.85854
MAPE 0.00004 9.23E-07
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M 7 WTBURBL, % H=165. 215, 265. 305 i, #£ MSE. MAE. RMSPE % fi/ & #5 I Heston i
BT BCR 4T o b Ah, Heston BRI 5L ) 15 22 Bl A5 A AR DX TR (1 38 KR AEAS [RI R B bk s, SR
BP #1402 A5 Y (115 22 7E H = 265 I Mk, Bkl LLE S, 5 BP &ML AL, Heston HEAITE T
MIFETEIA TR A% 58 B AR5

5.2. PMIREIEYZE RHLH]

EEXTRRAE S DR e P . JE AR RE A, AR I A SR A AR R AL B AR N 3 e e L
G RCHE IR ED 75 AR T SR A R S IS KU S BN ROR B2 Heston BERUAFAE 5595 MHLEZ T,
Heston #5758 1o I 00 20 3 s LS A s T A 2808 B & S0, 8 S Um0 05 2 L L B0 ) T A 5 12

6. &it. BINARE
6.1. &5ig

ASCE R T PR AR AR AE A B R REAT 1T, IR SN L ANAS R 45 2K bR O TN 45 SR AT
TV SRR, BP MR Heston BENLIENIE AL A AT LU TARAE M L A% A0 T0, (EZ2AR
ELET &, Heston BEALP SRR B TN AR B4 . b vl UL, <R iy b vh A 0000 il R, G LR AE
WRENESNE . WIS R RHERIE LT, Heston BT IR —Ff R TT %

6.2. BiIYESRE

RSO I AP S 7RI BT A% B T, (ELR ARG A R K B BED 2 (I HAE AT IR 2 3
RZ U B AS 2R B . B, AT R S At iy ARE LI 8l 1 A BER B AR AE RO B 4 d , (ELR
ARSCIFBEA BRI L WG S B R, BRI, FEARSR A A bl DOk SO B A% e sl i &
PRI Z A SRR BT 2 s R SCAE PRI AR o U5 1 4 Rl v DX TRDO R A2 39 B s T ) 2%
Ry T RAARRTT LA 8 X 8] S (K T RO o

e, X BP M4 4R AT Heston FEAL I SR R BEAT O 1 TN RO LA A DA T AR R ABR AR
T Heston R RYZEAN S TR 75 1A — 2 KIA0HA . DRIk, A2, BB Mg g0b 2 # 45 v] Ll 2
TRRRAAIRAG T2 19 Heston A5 78 7 Y51 FLAt S 5% it Aot ) 40 A% 00000 v, DAHE S A2 AS0 L 8 391 5% it Aot 470 A6 Tl
TR s SRR B N P T A A e 0 LAy AR R A T I 3
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