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Abstract

In the current capital market, the problem of inefficient investment caused by overinvestment and
underinvestment is still widespread, especially in start-ups. Since the listing and opening of China’s
growth enterprise market in 2009, China’s capital market environment has gradually improved, at-
tracting more and more strategic investors to participate in it. Whether the introduction of strategic
investors can improve the investment efficiency of enterprises is an open question. Using the prin-
cipal-agent perspective and information asymmetry theory, this paper puts forward the theoretical
hypothesis of the impact of strategic investors on investment efficiency, and makes an empirical
analysis based on the relevant data of China’s GEM listed companies from 2021 to 2023. The results
show that the introduction of strategic investors can inhibit the inefficient investment of enter-
prises to a certain extent and improve the investment efficiency of enterprises, and the high share-
holding ratio of strategic investors will improve the investment efficiency of GEM listed companies,
among which the private strategic investors have the most obvious impact on the investment effi-
ciency of companies.
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Table 1. Model variables and interpretation
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Table 2. Descriptive statistics of expected investment expenditure
= 2. AR B LA ST

A AL R iR FEASL FIME i SIDA RKME /ME
Inv Frig g 1209 0.0731 0.1082 0.0421 1.1044 -0.2028

Gro A K R 1209 0.4118 2.4815 0.2183 82.6992 -0.9106

Size ASIpE: 1209 21.5946 0.7960 215419 24,5440 19.2895

Lev BEPE AR 1209 0.3246 0.1728 0.3004 1.0372 0.0276

Cash NEFAE 1209 0.2514 0.2079 0.1986 2.1330 0.0042

Age AR 1209 4.9156 1.6147 5.0000 8.0000 1.0000

Ret JB S 1209 0.2088 0.7750 -0.0477 6.3833 -0.7786
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Table 3. Regression analysis of expected investment expenditure
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Table 4. Descriptive statistics of strategic investors’ inefficient investment
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Table 5. Comparison between enterprises with strategic investor background and enterprises without background
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Table 6. Regression analysis of strategic investors and inefficient investment
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Table 7. Regression analysis of strategic investors’ shareholding ratio and inefficient investment
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Table 8. Regression analysis of state-owned strategic investors and inefficient investment
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Lev 0.1724™ 2.46 -0.0862" -1.7
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Table 9. Regression analysis of private background strategic investors and inefficient investment
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Gro -0.0189 -0.9 0.0043 1.59
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