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Abstract

This paper focuses on China’s Shanghai A-share market and conducts an empirical study on the ap-
plicability of the CAPM model and the Fama-French three-factor model in the A-share market, based
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on data from January 2013 to December 2023. The research finds that the market risk premium
coefficient of the CAPM model is significant, but it can only explain 13.08% of the variation in indi-
vidual stock excess returns. In contrast, for the Fama-French three-factor model, the coefficients of
market risk premium, size, and value factors are all significant and can explain 65.4% of the varia-
tion in individual stock excess returns. The results show that although the CAPM model has a certain
theoretical basis, the Fama-French three-factor model is better at explaining the asset return rate
due to its rich factor structure and high goodness of fit. However, both models are important in fi-
nancial research. In the future, other factors can be combined or the model structure can be im-
proved to enhance the ability of explanation and prediction and provide a basis for investment de-
cisions.
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1. 5|

TE R G e 72 B8 K HERE b, AP 8 M B (CAPM A7) — L DU AT S i 78 # s, ) LR
Jeis SRR R T AR 2 2 T WOl Sy 43 3% 5 T 06 B T T S SE N

CAPM Y G AR B AR I R e it b, B AR B B N BRI 238 N . BEAR T A NN el
R s ] T R R T U R R 5 R G RS (T 37 XU < TRT R e 1 56 ZR 2R, B 7 e e it 1
—ANTFOIER AR AT AEZE . E R &Rl T Fi S ScEh, CAPM BB RIE T EH B G 1M,
B AT 0 B0 5 7 A () AR i B R 7T 3 JRURS: FRIAZ o LT o SR, Bl ARG R A M RF S R e . A8
5 T EIAW G037 DL R TR B3 0 H 28 B 244 248, CAPM REAYAE SIZfp i Y o i) J& IRk S8 o™ 56 o 2 T %
I ZRE M GRS P2 A AT S I S L, e A A X DA A 1T HL WA b JeR 55 B2 1A B A0 A 1 1 22 SCHRE R
o BN, TE—E AT B AT A, AR EE T 3 RS X — B — TR 3R MR % 7 AL 2 R (1 AR 1k
SEAFHVRRE LI, TN W RO 5 7= 4 A AR 2K, SR TE MR TSI R R 4E SRR iy
[ ER &N EAi

Fama-French = [K-FRIRGEAE ) H K, (F210 CAPM LAY Fir 52 50 H () B0 S Xl i, 125700 7 4k 7K
CAPM R AIFL AL 5L ftk b, AT T R0 MR ¥ R 5 eedt . L3 51 N U A 7 (SMB) Al {8 X -7
(HML), St 21 7 2 =] U AN K T 8 box A4S B B R R AE B P e il AR h i BB . U A
TRET/NAT S RAREW S 2R, M E 5 WAL T 088 A 5] 5 AR A B AN R R .
S0 KB Y SZE A FE MK T T 40 5, Fama-French = Rl TR R 7E R R SR A SIS 2 7 Tl R B 7 o
SRAARE I FIE N . TEVF 2 A AR B & T I A R A 0 i, B # AR RS 21 58 2 (Rl E T )
G RHERIAUEE, AT CAPM ALEY, Refg NI H AR i et 5 . BlEmNEE, MmifES
R 0 A3 8 S B ATIRAG 2 T2 NI RIS A o 7E & Bl 54538, CAPM %4 5 Fama-French = [K-F
B BHAFER 2 AL, BTE A2 ekIG, EamApst, a0 ZHEBALL CAPM f
T A I ZE R AR T 28 AL (R AR . VFEEAT, 2004; XSK . Tk JF, 2005) [1][2], {EHEREENT
Hh ] 7 3 1 3 2 A5OR R S  ROSL AT AR AR RE[3], BT RN 3 — ELDUCRES I L M, & I RIEH
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JIFRATEE i@ W M i S TiT 37 W TE B I 1B 4, RSN B8 7= e A G SRS M . BE R SR U7 M
AN HEH R FEEEE. ARG, HEURE T .

MO 2 FELSDIRIL, #5 H e B 2Emis, #f e Fama-French = [H 7% 5 CAPM 578, —#1F
BB BRI UEE M — %, IRKIFRE — AR RA TN 2R ) 250892 . ARV IR . ASCIE R TIX
FERS SR B A, SO0 gl ar A RN HANEU b5 b, HAEEREE1E T B 42 2 AR 1) 4
THIEE T, N BEA T P 0 B I RR 2 R S A G 3T P (48 1) MR 5 [ %, Bh ) &Rt 52 1 55 7= @ A0
TAWFEE LB G . AR 1R SCEAA W0 N A ZE B DTk -

Ho—, shEHEWAE, F AERE A BT, 554 CAPM £ 5 Fama-French =X 115 Y
A BMERATIOUE. ¥ F BT ARTIGERER T, MHCENTRRI S, IRANFSIRTE BT A T ™ E
AR RI. BARME, DL=FEF e MR iR, 403 7T 3R E i 34 2085 B8 ) 23k 5 i 5 1]
HAAFAEERE M ARRE IO ER R, I ELFRIHT 5 7 p A 7Y ) e 2 75 22 B T I BR B s A8 AR T P2 AR AN T
F1R 9 E 57 2 IR 5 22 R IR A ZE M E I A58 kL.

Hz, SHTESCERANE, f5BhRhE R T ES IR ANIRTT,  BEWE BN ROt AT T 3 i T &% .
T T A 1 R R BUR I SR A DI S H KA, 3B REBN 1 M i % 2 58 RN AR T 53
Be, BEMTER S ARG bR, MO & R R

2. XahsEd
21 G HE~ENMENNERESFR

VE PR SRR IR (A 2R 0 BLREAG, BEAR B2 77 s S (CAPM)E I AL 2 T 37 M IR 2SR XU — g 1)
LR PR 5C R (Sharpe, 1964) [4], B UK R G IR (B) B LN B2 77 @ AN 1A% 0 AR B o 12 AL Q1) 3 P b 4
TSRS, B 0= XU 45 M i i D mT 43 B AR R G RS 5 AN 0 B RGeS, Ak vk
BT T HSHA . R, HRER AR RGEEE RN, RS ES) S LA mty, §
FOSAERT e I R G 22 . SRR I Y. Banz (1981) 4 B AR FI R &50S7 45 7 /)N T AL R B2 A7 A5 S 3 B 01
Wi [5], Basu (1977)5AE 1AM E fi AN B0 5 ) S 7 I 717 4 56 15 2R 0 28 RS I 25 CAPM TIUIMEL, ATAFRE. 3%
A8(1998) I\ . IRINIE i d7 ERIR: - W8 o8 RIFAFFE BEA B @ MR 4518 (6] Budks. M E
(2000)ihAy: LHEREEE TR AT & CAPM BALIX — 258 7], X853 RIE R 5 — 117 37 KU DR 7 R 7
AR, BN 5t 2 4 5 AR AMENLHIR %

22. ZETFHRBENRESBETIAEN MR

A CAPM [FELIRFEAY , Fama & French (1993) 44 # (1) — Rl F- 5 A sd it [ B, 2% = 22 AT 6 [ (2002)
[8]+ A AFIVFAEAT(2004) [L]34 R I T I 2 1 U TH0 7 AL LU 0N « A9 A\ BB PR 7 (SMB) 5 /B Rl F-(HMLL) »
YRS 2 22 S IR R 03T & T0% LA 1[9], A = i At N 2 R 7 e AP B (EfHEET
&, AIERILEAN A T 3 A0 v R I R I e

1. AT A MR : £ ETWIHINERR, = PR REL 90%(1#% 7 4H A1 5 4 5+ (Fama
& French, 2015), H:PK| 25 ¥ ¥ £ MEAS B A 0 S HF

2. FITIIAEEM LA X A BRI IR R, R REA A BRS¢ (R, 2002) [10], 1H
o USRI AEAT Ml (5 =) B s S RGBS R A7 7 S35 1 X (R, 2021) [11]

3. AT B A RAE s T B (2020) 7E K AT SIEE TR R4S 0.72 MR At %, BT
CAPM (1] 0.35 [12], {HZ23£%(2021)7E FAiF 50 B Bt s i A3, DA 4 Af (1 B AR REAE 22 5| A A% 2 T
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RUETEN, X — 7 & AT WA B 5 R 7B RohE R e R B[ 13]
2.3. IR IFT

ARSCAER O R P 2B PR B s

HE 2R e AW 2013 45 1 H % 2023 4F 12 H LiE A Riipd s 5di, 70l 4ot
FAERAE LI LR R ERE, D e R AL Dy S (R SO, WO R E T B B R SR SR AL, AR
RIS 5 & .

WA WO JFRITEs A A TR A VI, SHAORES 18 AR NRIE . #1422 L1
Fama-French #i84, AFHRRTZWRMII T, TREAN A B AEE, MR fE ol g5 T
I S Rk, iz R Fe 3R gt 1 T RO 4E R 5

3. SGiEEit
3.1. BHEFKIR

AW T B S R YR T [E 78 2 CSMAR $di A, MEERAI 2 2013 45 1 A 3 2023 4F 12 A _LilE A K
R4 EREHE, il 191,157 HEE.

32. ZTEWE

1 BRI a2 Ry« ANSCUE I A7 S YT PR BR 5 B I BEBOY I 1 [ G 20t 4, BAMOR B # A
FEENEA R ST EAGAEREROVE A, fafe, AEBEILT%, feh)q iz Fingtn] fEit
#E, HOmiEHZ .

2. W{EKT SMB 5K i {E t HML: fE8RABFRE T, ASOR BOGEA LIk A ez b 2
", A BE AT T E AR RS SMB.

FARSRAE b, SERARIE & A R TS NEAT HEY B RS HETRIL, R4 30% 2 Rl R E
NTAEL(S) 2R, X 42w I F A AR KT B, R R B A 40061 28 /] R i (R (M), B ATAb
TAT AR R U A s R S 300610 2 m MIAN A K TAEL(B)RE & AEAE AT ML B Je S Al SRABIt,
FEJG ST R BE AL PR T AR, 7 ZH 545 HML, sA5 51N w PR A DA B D7 T R, 4%
MR IO TE AR 30, KSR T 53t 25> 2w R Aff 0 UG o vl L b B 3, IR AR P 1Y 2013 45
Ha BAEZ 5K, BUORITHEFPIRIE LA, 4t = 30% ) 2 =) R N RIK i i E L (L) 2%, it
FEONF) B HOIK T E AR LT (B AR 38 40061 2 RN E 9 h K T T {8 L (M) 38 50 %K 30%
(323 =) 0 530 g e T T T A B (H), X320 =] B85 R I T B T 3 A B o LR Bty

St —RIPER, P RAEREA I A B Rl oA s Atk o e s 9 MR, VRIS B AT

W4 1.

Table 1. Stockportfolio

#1 A4
SL SM SH
ML MM MH
BL BM BH

wm ATk, AR EHER S 94, B HAEE X N: SMB Al HML.
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THEAXUWTF:
SMB:SL+SM +SH _BL+BM+BH
3 3
|_"v”_ZSH+MH+BH _SL+ML+BL

3 3
4. SEUESTHR

B, RIS~ A AL KT E R BT, Mt 9 MREASE, RN AT SL. SM.
SH. ML. MM. MH. BL. BM. BH iX#¥ric. 7Elt, S EAN/NTEAF, B WK KTHEAR, HZ
e A S IR T E LR R A R], L FRFRRIK I T E R A w) o 28007k UF, SL 41602 Hi s
B R/ LK T T8 bR A R LR R . BfE, SN EERI ARG RBEIFE, 2 TH &R
Jiik, W% Fama-French =R HALRIERAR H A CHRAE D IR, BUIRdE, & DL/ B
PERHUR TR, HETIA5 2R R F~ SMB, B35 ) v K 18 117 {8 B gk KK T e b, 4] 2 E R
HML, HEAAMEREARUT:

SL+SM+SH BL+BM+BH
3 3

SMB =

SH+MH+BH SL+ML+BL
3 3

HML =

4.1. CAPM A8
A —: R -Ry=a +8*(Ry—Ry)+e

Bl —{EAy CAPM BEAL [EIA R R, HAME TR DL & 7 L PRI R 38 5 CAPM AL T 54
AT o 3 2 T 22 SR fEIX M, R MREFE t A I RIS A BIE, R, ATRRHE
t AR %, TR, — R, MEMRE S t 80 RS R R 57 Fr A A%, R,
— Ry TG t H ¥ R A

%t 2013 4E 1 A % 2023 4F 12 A LiE A B8 s I 250 10 A BEURE SRBEAT A0 B, 25 BR3Py
FAEJE133) 191,157 H(R, — R,)H 133 4I(R,, — R FEAREHE, AL S EIRARNGS —, DI
JE B B B . FAH BB (R, — R OMIWIME, K2 SHMTHI B LI IR 2 R IT 4
R BRI IR A R
4.2. Fama-French =HA-FHEARIE

A R Ry =0+ *(Ry —Ry )+5 *SMB +h *HML, +e,

A 2 DL Fama-French = [A 1541 Jg JEAHA fa 17 Jsd Py [l D A Y, Gk P 0 e Wt 7 37 B S i s 26
S IZRR T AT UG R R A 22500 kb, FHDASRORER t MBI, & IR /N B 3 B 4
GBS FAHBR T EHR A G R RN ZEET: MR THEASE « HIMER T, B E K HE
Eb ) $5 5F 4H B Wi 2 28R s A i (UK T Tl A PO AIR) PR B 2 AUl e Z I 22 (RS . ek, 4 Bk 191,157 A
(Ry = Ry)BAK 133 4(Ry, — Ry )AISSUEEHRARNAEAL b, DAL SE R — B B[ E s 335 BN IR R 40
WR(R, — R)MFEIME, ZEEMHHEF BB &G M EE 7% A kT R0, &R % — kAT
5B EE AT
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4.3. SEEEER

LBA—: R =Ry =0+ *(Ry —Ry)+e,

FHE% 2 al i, BRI SE R BIR, RERIA P AE/NT 5%, 1iBHAE 5% 5 2 MK HE T ol IR i i
Ka, HFEREONIE, £ - F BB IEMHEXLR. BTN P AW /N T 5%, ERWHGEEITHL, WG
(1) R? A 0.1308, XK, %A Bt 4 358 28 5 (0 B RL LA N 13.08%, F 4iitHN 18,321.11,
1 KTl S

Table 2. Regression results of the CAPM model
Fz 2. CAPM #ERIE 345 R

Linear regression Number of obs = 189,779
F(1,189777) = 18321.11
Prob > F = 0.0000
R-Squared = 0.1308
RootMSE = 0.1339

New_excess~n coefficient Robust Std.err. t P> [95%conf.interval]
Riskpremium1 0.9968161 0.0073644 135.36 0.000 1.01125
-cons 0.0050606 0.0003061 16.53 0.000 0.0056606

2. BRI R =Ry =a;+f *(Ry —Ry)+5*SMB +h *HML, +¢,

%% 3 fias, Fama-French = [K-FHIBI[E 45 R RoR, BIEW SRR P /N T 5%, BI7E 5%
R PR T il A de, AR FEIRE 7 BAIR T CAPM BRI R )51 R? Jy 0.654, #5tH] Fama-
French =X B iR R AIN 22 A8 B 1K) 65.4%:; F Siitily 20.39, i K I F4i .

%% 3 fin, Fama-French = [H- PRI 45 R oR, BEE SRR P /N T 5%, BI7E 5%
() 5 RO R RGBT R 36 . ARSI R2 4 0.2188, 1t W% R AEARREAN IBGER B 25 22 B0 1 21.88%:;
Fgiitahy 1772243, @ KT IG FHH -

Table 3. Regression results of the Fama-French three-factor model
%% 3. Fama-French =& FHEHI[E|345 R

Source SS df MS Numberofobs = 189,779
F(3,189775) = 17722.43
Model 856.675158 3 285.558386 Prob > F = 0.0000
Residual 3057.81055 189,775 0.016112821 R-Squared = 0.2188
AdjR-squared = 0.2188
Total 3914.4857 189,778 0.020626657 RootMSE = 0.12694
Excess_ret~n coefficient Std.err. t P> [95%conf.interval] Excess_ret~n
Riskpremium1 0.9789886 0.0056387 173.62 0.000 0.9679369 0.9900403
Smb1l 0.7733186 0.0070822 109.19 0.000 0.7594377 0.7871996
Hml1l —0.291477 0.088593 —-32.90 0.000 —0.3088411 —0.274113
_cons 0.0014617 0.0002949 4.96 0.000 0.0008837 —0.0020397
5. &5ip

AR, ik BuRs 7 2013 4F 12 H & 2023 4 12 H A FIE A B3 104340 5,
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IX I ] B e S L 5 7R R 1 2R R JS OGN B, AT RE NS 4 THT M % B T I E AN RDIRZS R BORRE
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PR (R R T A G IS TR &, SEHlE 1 ™ VA SCERIAT . HORHK PSR i 45 1Y 4 SEAIE SR R TT
TASYHAIRS EAR T

51 MERIREEEHE

FERBURZNER AT 4ERL b, 0T CAPM BEAL, iy a7 ARt 2 85078 B 1) 2 22 P T 2B
AN FPREIE, X 3t 2R W T 37 PR i A7 £ B i it AR 0 R I R R o e A R L, X B
L 2 26 (1 38 B A A T BRI S . 7E Fama-French — DK AL HL, 1l UG ¥R 1 3R B507E 6T oL 1) 8 25 1k
AP TRIEE, SULFER, BB T URMME R TR RBUR X, 2k 8 7 BEFIRE. XEWRERE
R B 7 U2l R A R LRI, RS ER T AN EL R 5 T U s A R — 4, BRI R LR
SEMEH, RS 58IE 13 I R R E .

FEAL SR CAPM BERL AR, 1737 XURS: PR 7 B2 i B3 i et R AR R, LA B R P R UL 2 R
AR EAT . JR1, f£ Fama-French =[AFHRIZEH N, tiFRUSE A OE 7 B 51N, BUE iz )
7 Be T B E S 2 B b, 2 ARG R, AR B s A AR AN R R T
BT R LERE, T2 A P AT A i s SR R 5 2830, BRI & T B s R
BRRR LR

LA IR LA BERE , R B M IR(CAPM BLRL ), 33X — 45 S E AU S e HH 2 A5 70 A 3l B 5577
e 2 AR S AREAE 5 THT 1 Be JOAETE — 58 MR BRI, TBIE 78 Il s s B P GG R AR 2 B R R, TEMRRE
BRI SE PR AL AR AL o 5 Z B R WX LE AR5, Fama-French =[R2 LY 1 1 &2
B A R2 B o X3 W2 R A Al R M) % 7 A 3 1) % MBI 3R 777 T R A TSR AN BE 0 RERS TR HE D
W it P 26 2 B PN AE R, 0 Bt DL BOR SE D AR, AT DAy B kb LA AR N % 7 A i R SR
THIIHIS

5.2. NRESPrMERLA

HE T BA MR, DT EAFSEARE, HAZG AR EE A . XE/NE A REE
FLAT B B R A A AR s, (LB S KU i, AR M P AT, VR 22 6 Ak T R
BRI, AHAEASRURT BORM B AR, 7T T WS, HCEEE A% 7T RE KR ik . Fama-French = [4]
TR A R IR T BE S Sl P B IR N 2 F] 5 KW E A F] Z R A 22 57 A LA B T3 AR
FRGRR, I 2 4 o Al R S 2 A8 Ak . LAHRIIE 500 4R & B, Hh B d KEh /AT EA A,
TSR] 7] DA R R e 2 ) BB SR WL 3 v 5 2 R RUBSEAR SR (K78 2o

RIS A e P 0 5 m [ T 37 S O o 8 B BT, A R B S A B AR 52 R R B 22 5 W
PrE 2 P 22 AT RE AR T3 IRty A8 Ja SR A IV A v P AR A 2 o ) — 25 A% AT i) e Sk Ak
BT WG FEAR XA, (BRI RS, FoA B R K o 5 T E b, R4S E T3R5
T, HM B ATRIAAT, B Bk . Fama-French = [Kl-F BB (141 D81 B % S i Fh T 37 36 AR ]
RN R 22 e XU RR AU RE M, AT re 17 0o P 2 WAL 2 3 A A e e

Hh L T 558 2 R DA ABEBE B O, AT AT U AN B, RS 2 BTt . ([ R
AXFFRAE R 2R . Fama-French = [A] 7457 2% F& (R IUBCAMN (LA 3, REAE — e R IR WU S8 Ty 3 ik
SRR T . AN AR T RIE A RN, ERES 2B R eAE, HBAN BT iS5 2wl A
ARA 48, (BRI TR A 2L, B, EiintEd sk, Ser s EmA
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N A R SR, HESIBH BT, B R EACH AR A B2 AR o AR IR ] DA RS A [ 7 37 B2
e B A B 1 48 5 BUR BN BB -

P EL TR 7 A B R T 3 X A R SR AR B SR i i 224k o AR R Bl T3, [ Br A feiy, #5058
X B AR B BY I SR R R B i i 2 R AR U o AR T E . T AN s PR NN, 4% B8 3 S A )
THREIMERBEE, FREEET; MAELTER . TR0, KRB 52 H bk, Fama-French =
DRl A 7R REAS Ji L3 A 5 % M 2 A8 A X BB SR W ot RO 2, R L R A g B 7R, e B v e A R BB SR Wit
I B DL -

gia BIR Z 7RI RERS HEWT HE, RI(E CAPM A5 AU/ BEM AR b A6 0) B 7 WA 2 2 Jom DA ) AR 1) e
73, REATEME SR TS IR T e B, WK, CAPM BIRVE H AW BMNE, &HE
EIRS T AT RE S IERN, U CAPM BERLAE — g VW A AR B R BURRE, AidLmiig,
Fama-French =[5 71 R B4 S 00 3= 1 IR B8] - 2 o AR SE AR IS D0 BE , 0 A B 7 AL 3R 1R R 2R 1 T I
RILM 7 HEME—F AT B E R U IE, £ i — iz 4, CAPM #i71 5 Fama-French =
DR F AT IS (5 U AR O SR B AT, 2 B R RR DR, O e RS ) AT AT S B T4 T SR B T
ENEA IR FE 5 TIPSR 37 5% S #RRENS A% H RS (R DL 5 R D o e BE R SR KT 52 05 170 »
B PR R W I W 25 S FA AR S A R, B O B R R S A AT QU PR R St S A, R Rk
NPT X B 7 WA o A R AT TN 6 70 )R B A . B IXLe %5 ), A BN EH IR . BT
XHER PSR ARAE, CAREIDISEA 2. 756 W skbrt LRI B 5k 1 T, I TTHEs) SRt 78 5 $L 5t sk
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