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Abstract

With the rapid development of social e-commerce, its decentralized structure, low entry barriers,
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and fast information dissemination have created fertile ground for covert pyramid selling activities.
These schemes are often disguised as innovative business models, such as “consumer rebates” or
“community-based marketing”, making them highly concealed and difficult to identify. Such activi-
ties significantly disrupt market order and infringe upon consumer rights. Based on a comprehen-
sive review of the definitions and development of social e-commerce and covert pyramid selling,
this paper identifies new characteristics of these crimes, including virtualized operations, sophisti-
cated techniques, and wide participant distribution. It also highlights the challenges faced in crimi-
nal law identification. To address these issues, the paper proposes a multi-dimensional regulatory
approach encompassing big data-based early warning systems, the construction of a terminology
database for pyramid selling, financial transaction tracing, multi-stakeholder social governance,
public awareness campaigns, and improvements in legal provisions. These strategies aim to sup-
port the effective identification and criminal regulation of covert pyramid selling in the social e-
commerce context.
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