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Abstract

Against the backdrop of the digital economy and the rural revitalization strategy, rural e-
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commerce has emerged as a crucial pathway for increasing farmers’ income. This paper employs
the panel data of 85 counties (districts) in Gansu Province from 2014 to 2020, takes the policy of
“Comprehensive Demonstration County of E-Commerce Entering Rural Areas” as a quasi-natural
experiment, and utilizes the multi-period difference-in-differences (DID) model to explore the in-
fluence mechanism of rural e-commerce on farmers’ income. The study reveals that the policy of
“Comprehensive Demonstration County of E-Commerce Entering Rural Areas” can significantly
promote the growth of farmers’ income in Gansu Province. This conclusion remains valid after
passing the parallel trend test and exhibits obvious heterogeneity. The results of the mechanism
test indicate that the implementation of the policy of “Comprehensive Demonstration County of
E-Commerce Entering Rural Areas” can promote the increase of farmers’ income in the corre-
sponding areas by improving the total sales of agricultural products. Based on this, the paper puts
forward corresponding policy suggestions, hoping to contribute to the cause of rural revitaliza-
tion and common prosperity.
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Table 1. Baseline regression results
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(1) 2

Inincome Inincome

inclusion 0.027" 0.023™
(4.952) (4.749)
fisbudget 0.024
(1.514)
maininc 0.003
(0.274)
Ingdp 0.066™"
(4.355)
indadd -0.007"
(-1.672)
_cons 9.068™" 7.960™"

(4005.207) (35.565)
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Figure 1. Results of parallel trend test
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Table 2. Results of heterogeneity analysis
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(6.931) (2.759)
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Table 3. Results of mechanism analysis
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(3.248) (5.996)
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