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Abstract

With the rapid advancement of China’s Internet technology and the wide popularity of mobile
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Internet, the impact of the digital economy on e-commerce enterprises is growing increasingly sig-
nificant. This paper studies the influence of the development of the digital economy on the profita-
bility of e-commerce enterprises, explores its mechanism of action, the challenges faced, and the
paths for improvement. The digital economy adds impetus to the profitability of e-commerce enter-
prises through means such as broadening sales channels, enhancing operational efficiency, inno-
vating marketing models, and expanding financing channels. In response to challenges such as high
costs of digital technology investment putting pressure on small and medium-sized enterprises,
data security risks affecting the foundation of consumer trust, intense market competition leading
to price wars and reduced profits, and stricter regulatory policies increasing compliance costs, this
paper proposes improvement paths: optimizing technology investment strategies to adapt to mar-
ket demands; enhancing data security and privacy protection levels, establishing management sys-
tems and operating in accordance with regulations; and improving the level of differentiated com-
petition by leveraging personalized services, brand building, and business innovation to form their
own advantages. The research indicates that in the context of the digital economy, e-commerce en-
terprises face both opportunities and challenges. Enterprises should actively adjust and fully lever-
age their advantages to address challenges, while the government should provide support to pro-
mote the healthy development of the industry.
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