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Abstract

Based on panel data from 41 prefecture level and above cities in the Yangtze River Delta from 2011
to 2023, this article constructs a “relative fintech” indicator and uses a city year dual fixed effects
model to systematically evaluate the relationship between fintech development and high-quality re-
gional economic development. The results indicate that during the research period, compared with
the national average of the same year, the “relatively higher” fintech development in Yangtze River
Delta cities did not translate into corresponding high-quality development dividends, and there were
structural deviations or phased “crowding out effects”. This article proposes policy recommenda-
tions for optimizing the path of financial technology empowerment based on this.
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Table 2. Benchmark regression analysis

2. YA
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FE + cluster (id) HDFE cluster (id & year) HDFE + city trend
SRR —0.059*** —0.059** 0.017
(0.018) (0.025) (0.012)
PCA T 1 0.190** 0.190** 0.057
(0.075) (0.070) (0.040)
PCA A1 2 —0.106 —0.106 —0.058
(0.094) (0.090) (0.084)
City FE Yes Yes Yes
Year FE Yes Yes Yes
City linear trend No No Yes
Cluster City City & Year City
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R-sq. 0.716 0.991 0.996
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Table 4. Mediating effects
F 4 PAHRE

(1) (2) (3)
RN WA AR BN
b/se b/se b/se
z_ft_rel —0.059%*** 0.032%** —0.062**
(0.019) (0.008) (0.023)
cl 0.190** -0.011 0.191**
(0.078) (0.025) (0.078)
c2 -0.106 -0.016 -0.104
(0.098) (0.040) (0.096)
FEb S R AR T 2 0.105
(0.370)
_cons 3.555%** 2.570%** 3.284%**
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LA 533 533 533
R U5 0.991 0.943 0.991
R 0.990 0.936 0.990
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