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Abstract

The booming development of the digital economy has opened up a new path for the sustainable
construction of local government finances. This article systematically analyzes the role path of digital
economy in empowering local fiscal sustainability, and finds that digital technology can not only
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promote the transformation and upgrading of traditional industries, but also give birth to new for-
mats such as e-commerce and digital finance, thereby achieving the continuous expansion of local
tax bases; at the same time, the digital economy is deeply integrated into government services, tax
collection and management, and fiscal decision-making, effectively driving the modernization of the
fiscal governance system and governance capacity. On this basis, this article further reveals the three
challenges faced in current practice: institutional, technological, and managerial, and proposes cor-
responding suggestions for institutional innovation, technological upgrading, and management op-
timization.
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