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Abstract

Since the 21st century, with the continuous deepening of technological revolution and industrial
transformation, the integration of digital technology and the national economy has intensified, lead-
ing to the transformation of economic development models. Therefore, promoting the prosperous
development of digital finance is of great significance for achieving high-quality economic growth
in China. As one of the key engines driving high-quality economic development, the deep integration
of digital finance and foreign direct investment represents a future development trend. Based on
panel data of 30 provincial-level regions in China from 2011 to 2023, this study employs a fixed-
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effects model to analyze the intrinsic relationship between digital finance and foreign direct invest-
ment. The results indicate that digital finance significantly promotes foreign direct investment, a
conclusion that remains valid after a series of robustness tests. Heterogeneity analysis reveals that
the promoting effect of digital finance is more pronounced in the eastern and central regions. The
findings provide empirical evidence for future efforts to advance digital finance and optimize for-
eign investment policies.
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Table 1. Descriptive statistics

1. fER Mgt

VarName Obs Mean SD Min Median Max
FDI 360 0.020 0.020 0.000 0.017 0.121
DIG 390 255.544 111.336 18.330 267.950 473.830

PGDP 390 10.903 0.470 9.682 10.867 12.207
FIN 390 3.484 1.102 1.690 3.240 8.160
IS 390 1.376 0.761 0.527 1.216 5.690
GOV 390 2.575 1.106 1.050 2.304 7.583
HR 390 9.329 0.913 7.470 9.240 12.780
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Table 2. Benchmark regression

2. LI
(D 2
0.0003%* 0.0003%*
DIG
(2.7953) (3.1195)
0.0225%**
PGDP
(3.0964)
—0.0043
FIN
(-1.2613)
—0.0214%**
IS
(-3.9210)
0.0231***
GOV
(5.6023)
0.0070
HR
(1.3480)
0.0143%%*x —0.3071%**
_cons
(3.0164) (-3.4276)
N 360 360
R2 0.0881 0.1873
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Table 3. Robust testing
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0.0003*** 0.0004*** 0.0003*** 0.0003***
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0.0218%** 0.0123* 0.02]2%** 0.0387%**
PGDP
(3.0278) (1.7316) (2.8235) (4.2015)
—0.0043 —0.0019 —0.0044 —0.0049
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0.0232%** 0.0149%%** 0.0218%** 0.0294***
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(5.5720) (3.4840) (5.0553) (6.2065)
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N 360 312 330 270
R? 0.1881 0.1500 0.1750 0.2337
Table 4. Regional heterogeneity
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(M @ 3)
ARFHLX HH R X VORI X
0.0010%*** 0.0003*** —0.0002*
DIG
(4.0772) (3.2387) (-1.6829)
0.0239 0.0022 0.0012
PGDP
(1.3177) (0.1241) (0.2843)
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