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Abstract

Article 14 of the newly revised “Anti-Unfair Competition Law” regulates platform operators’ prac-
tices of “forcing or indirect coercion” merchants within their platforms to sell goods below cost
prices, providing clear legal grounds for addressing “involutionary competition” on digital platforms.
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However, the regulatory definition and identification criteria for “indirect coercion” remain ambig-

» s

uous. E-commerce platforms’ “indirect coercion” should be categorized into three forms: conditional
participation, technological manipulation, and cost risk transfer. These should be distinguished
from reasonable platform governance and normal promotional activities, and ultimately limited to
situations that substantially deprive or significantly diminish independent pricing power and are
sufficient to disrupt normal competition.
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