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Abstract
With the rapid development of the digital economy, e-commerce platforms have become increasingly
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important in the national economy and have gradually evolved into a major channel for commodity
circulation. In the context of intensifying platform competition, major e-commerce platforms widely
adopt subsidy strategies to attract both consumers and merchants, thereby forming a market struc-
ture characterized by price competition. Based on platform economy theory and market competition
theory, this paper analyzes the impact mechanism of subsidy strategies on market competition and
merchant behavior from the perspective of the tripartite relationship among platforms, merchants,
and consumers. By combining theoretical analysis with case studies, the results show that platform
subsidies can significantly reduce product prices, stimulate consumer demand, and expand market
scale in the short term. However, in the long run, such strategies may lead to profit compression for
merchants, intensified market competition, and increased dependence on platforms. In addition, ex-
cessive subsidies may distort price signals and reduce the efficiency of resource allocation. Based on
the above findings, this paper proposes policy recommendations, including optimizing subsidy struc-
tures, promoting differentiated competition, and improving market regulation, in order to support
the sustainable development of the e-commerce market.
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