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Abstract

With the deep development of the digital economy, live-streaming e-commerce is accelerating its
expansion into third-tier and below cities, counties, towns, and rural areas, forming a large-scale
“sinking market.” While the expansion into sinking markets brings new growth opportunities for
live-streaming e-commerce, it also leads to complex governance dilemmas due to weak subject ca-
pabilities, lagging infrastructure, and scarce regulatory resources. Based on the governance com-
munity theory and the perspective of network governance, this paper systematically analyzes the
practical challenges faced by live-streaming e-commerce governance in sinking markets: blurred
boundaries of multi-stakeholder responsibilities, failure of consumer protection mechanisms, lag-
ging grassroots regulatory capacity and technology application, and absence of cross-regional col-
laborative governance mechanisms. The study finds that a structural tension exists between the
particularities of sinking markets and the mobility of live-streaming e-commerce, making tradi-
tional localized and reactive regulatory models ineffective. To address this, this paper proposes a
four-in-one governance optimization path of “institutional guarantee-technology empowerment-
multi-stakeholder collaboration-responsibility embedding”: improving legal norms and industry
standards tailored to the characteristics of sinking markets, advancing intelligent and integrated
regulatory technologies, building cross-regional and cross-sectoral collaborative governance net-
works, and consolidating the responsibilities of multiple entities such as platforms, streamers, and
MCN agencies, ultimately achieving the transformation of live-streaming e-commerce in sinking
markets from “unbridled growth” to “orderly development.” This process inherently calls for con-
structing a governance community featuring equal multi-agent participation, resource sharing and
shared responsibility, so as to address the governance challenges posed by the highly fragmented
sinking-target market.
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