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Abstract: During last decade, Chinese securities market has developed rapidly both in institutional im-
provement and scale, as the practice of QFII was introduced, much more new open-end funds were set up and
the quantity of listed companies was more than doubled. However, behind the fluctuation of index, the in-
creasing number of gambling factors and volume of gambling funds have intensified the structural risk in the
market, and caused many short run investors lose money, even though the index has not shown enormous
fluctuating, especially in the past two years. Applying empirical study methodology, this paper aims to ana-
lyze the features and general characters of fluctuations at certain stages of maturity, by comparing the effi-
ciency of stock markets of China and UK, in the hope of bringing some enlightenments to investors in defin-
ing their strategy.
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Figurel. Linear regerssion of scattersfor stocks selecting from
FTSE in 2011 Q3
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Figure 2. Linear regerssion of scattersfor stocks selecting from
FTSE in 2011 Q4
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Figure 3. Linear regression of scattersfor stocks selecting from

Shanghai index in 2011 Q3
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Figure4. Linear regression of scattersfor stocks selecting from
Shanghai index in 2011 Q4
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Figure5. Distribution of FT SE index weekly return during
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Figure 6. Distribution of Shanghai A index weekly return during
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