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Abstract: After the reform in the allocation of housing was implemented in mainland China in 1998, the
housing market became active, and led to the arguments among scholars on whether real-estate bubbles did
occur in China. By analyzing with the use of “refined marginal return of capital” method, no general bubbles
have been detected in the real estate market of mainland China, during the period 1998-2009.
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Table 1. Residential housing sale price index and rental index,
2000-2006
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Figure 1. Comparison of changesin land price (GLANDPI) and
maximum marginal return of capital
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Figure 2. Comparison of changesin commercial property price
(GHPICOM) and maximum marginal return of capital
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Figure 3. Comparison of changesin residential property price
(GHPIRESID) and maximum marginal return of capital
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Figure 4. Comparison of changes in second-hand residential prop-
erty price (GHPI2ZHAND) and maximum marginal return of capital
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