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Abstract

In the implementation of emissions trading scheme, the allowance allocation process is reflected
in the wealth distribution, with the results bringing economic impact on the stakeholders in the
ETS and the operation cost of the entire society. However, the allocation decision does not affect
the implementation of the environmental impact of the scheme, because the allocation does not
change the overall level of emissions required by the policy. Emission trading scheme will create a
new asset, which has considerable potential monetary value, to measure the emission allowance
or license value that is not completed based on the total costs incurred, but the entity which is
willing to pay higher energy or emission prices to allowance holders. Allowance allocation can be
divided into two ways: free allocation and paid distribution, which can change the economic in-
centives and the behavior of enterprises.
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